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DANANG AIRFORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 11/1272018
REPORT OF MANAGEMENT

The Management of Danang Airport Service Joint Stock Company hereby presents this report together
with the audited financial statements for the vear ended 31 December 2018,

Uverview

Danang Airport Service Joint Stock Company — Masco (“the Company™) was incorporated on the basis of
equitizing the State-owned enterprise {Danang Airport Service Company) under Decision No. 3547/QD-
BGTVT dated 23 September 2005 by the Ministry of Transport. The Company is an independent
accounting entity, operating in observance of the Business Registration Certificate No. 3203000950 dated
5 April 2006 by Danang City's Department of Planning and Investment, Enterprise Law, its Charter and
other relevant regulations, So far, the Company's Business Registration Certificate (which is now the
Enterprise Registration Certificate No. 0400102045) has been amended 14 times and the most recent
amendment was made on 20 April 2017.

The Company registered to list its common shares on the Hanoi Stock Exchange with code MAS under
Decision No. 3500QD-SGDHN dated 30 June 2014 issued by Hanoi Stock Exchange. The official trading
date was 15 July 2004,

Charter capital: FNDW2 676,830 000
Patd-in capital as af 3171272018, N2 676,830 000

The Company has 2 dependent entities, including:

=  Phu Bai Branch;

*  Nha Trang Branch;

s Masco - Danang Driver Training Center;

» Masco - Thua Thien Hue Driver Training Center;
* Passenger Transportation Enterprise;

s  Danang Catering Enterprise;

& Ajrport Service Enterprise;

s Trading and Service Enterprise;

= Car Maintenance Service Center.

Head office

o Address: Danang International Airport, Hoa Thuan Tay Ward, Hai Chau District, Danang City,
Vietnam

» Tel (84) 236 3830340

s« Fax: (B4) 236 3826133

*  Emal: MAascO{@masco.com.vi

¢ Website: WWW,MASCO.COMm. YN
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 31/12/2018

REPORT OF MANAGEMENT (Cont’d)

Principal activities

Service activities incidental to air transportation. Details: Air transport technical commercial
exploitation;

Manufacture of prepared meals and dishes. Details: Manufacture and serve of catering on flights,
industrial catering, packed and instant food, candies, purified bottled water:

Real estate activities with own or leased property;

Human resources provision and management of human resources functions. Details: Internal human
resources provision; Services for sending workers for overseas employment;

Activities of employment placement agencies. Details: Job introduction and consuliancy services;
Travel agency activities. Details: Travel services; Tour guides and shuttle services:
Other educational activities n.e.c. Details: Training of driving cars, maotorcycles;

Land transport of passengers by urban or suburban transport systems (except via bus). Details:
Transport of passengers by provincial and intercity car, taxi;

Sale of motor vehicles on a fee or contract basis;

Maintenance and repair of motor vehicles;

Freight transport by road; Details: Freight transport by car;

Sale of motorcycles. Details: Sale of motorcyeles on a fee or contract basis:

Restaurants and mobile food service activities. Details: Restaurants for food and beverage: Trading of
locally-produced wine, beer, cigarette;

Short-term accommodation activities, Details: Tourism accommodation activities:

Crther support activities related to transportation. Details: Booking office; Office of freight transport
by air, boat, train;

Advertising. Details: Advertising services;

Cther retail sale of new goods in specialized stores. Details: Retail sale of duty-free goods, artworks,
general goods, office supplies;

Wholesale of construction materials and installation supplies. Details: Wholesale of interior and
exterior decoration products, construction materials (except for brick, sand, soil and cement);

Wholesale of other machinery and other equipment. Details: Wholesale electricity,
telecommunication, marine equipment and specialized equipment for transportation and urban
environment;

Whaolesale of food. Details: Wholesale of waterfood, scafood;

Marine aquaculture. Details: Water and marine aquaculiure;

Wholesale of textiles, clothing, footwear. Details: Wholesale of wearing apparel;
Manufacture textile articles (except apparel). Details: Outsourcing of wearing apparel;
Sale of motor vehicle part and accessories.
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the vear ended 317122018

REPORT OF MANAGEMENT (Cont’d)
Employees

As at 31 December 2018, the Company had 627 employees, including 22 managing officers.

Members of the Board of Directors, Board of Supervisors, Management and Chief Accountant during the
year and up to this reporting date are as follows:

Board of Directors

*  Mr. Ho Quang Tuan Chairman Appointed on 22/04/2016

=  Mr. Nguyen Thanh Dong Member Appointed on 22/04/2016

*  Mr. Tran Thanh Hai Member Appointed on 14/03/2017

*  Ms. Vu Thi Thu Bon Member Appointed on 22/04/2016

*  Ms. Le Thi Thuy Linh Member Appointed on 22/04/2016
Board of Supervisors

*  Mr. Nguyen Dung Chief Supervisor Reappaointed on 22/04/2016
¢ Mr. Pham Ngoc Tuan Supervisor Reappointed on 22/04/2016
«  Ms. Duong Thuy Van Supervisor Reappointed on 22/04/2016

Management and Chief Accountant

*  Mr. Nguyen Thanh Dong General Director Reappointed on 22/04/2016
# Mr. Pham Van Ha Vice General Diirector Reappointed on 01/07/2016
# Mr. Tran Thanh Hai Vice General Director Reappointed on 01/07/2016
*  Ms. Mguyen Thi Minh Huyven Chief Accountant Appointed on 15/05/2018

¢ Mr. Phan Huu Tam Chief Accountant Reappointed on 0170772016

Resigned on 15/05/2018
Independent Auditor

These financial statements have been audited by AAC Auditing and Accounting Co., Ltd, (Head office: Lot
78-80, 30™ April Street, Hai Chau District, Danang City; Telephone: (84) 236.3655886; Fax: (84)
02363655887, Website: www.aac.com.vn; Email: aac@ )dng.vnn.vn).

Responsibility of the Management in preparation and presentation of the financial statements
The Company’s Management is responsible for true and fair preparation and presentation of these
financial statements on the basis of:

* Complying with the Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System
and other relevant regulations;

*  Selecting suitable accounting policies and then applying them consistently;
*  Making judgments and estimates that are reasonable and prudent;
* Preparing the financial statements on the going concern basis;
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 3171272015

REPORT OF MANAGEMENT (Cont’d)

* Responsibility for such internal control as the Management determines is necessary to enable the
preparation and presentation of the financial statements that are free from material misstatement,
whether due to fraud or ermor.

Members of the Company’s Management hercby confirm that the accompanying financial statements
including the balance sheet, the income statement, the statement of cash flows and notes to the financial
statements give a true and fair view of the financial position of the Company as at 31 December 2018 and
the result of its operations and its cazh Mows for the vear then ended in accordance wath the Vietnamese
Accounting Standards, the Vieinamese Corporale Accounting System and the statutory requirements
relevant to preparation and presentation of the financial statements.

On behall of the Management

Mguyen Thanh Dong
General Director

Danamg, 21 February 2019
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'1 AAC AUDITING AND ACCOUNTING CO. LTD

AN INDEPENDENT MEMBER OF PRIME GLOBAL
._| ALIDITING ACCOUMTING AND FINANCE SPECIALITY
¥ Head Ofice: Lot 76 - B0, Apdi 30th Streat, Hai Chaa District, Da Mang City
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No.: 09020019 BCKT-AAC
INDEPENDENT AUDITORS' REPORT

Tz The Sharcholders, Board of Directors and Managemeni
Danang Airport Service Joint Stock Company

We have audited the accompanying financial statements of Danang Airport Service Joint Stock Company
(“the Company™) as prepared on 11 February 2019 and set out on pages 5 to 37, which comprise the balance
sheet as at 31 December 2018, the income statement, statement of cash flows, and notes to the financial
staternents for the vear then ended.

Management's Responsibility for the Financial Statemenis

The Management of the Company is responsible for the preparation and fair presentation of these financial
statements in accordance with Vietnamese Accounting Standards, Vietnamese Corporate Accounting System
and the statutory requirements relevant to preparation and presentation of financial statements, and for such
internal control as the Management determines is necessary to enable the preparation and presentation of
financial statements that are free from material misstatement, whether due o fraud or error.

Auditors’ Responsibility

Our respensibility is to express an opinion on these financial statements based on cur audit. We conducted
our audil in accordance with Vietnamese Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors® judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Orpinion

In ¢ur opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at 3] December 2018, and its financial performance and its cash flows for the vear then ended
in accerdance with Vietnamese Accounting Standards, Vietnamese Corporate Accounting System and the
statutory requirements relevant (o preparation and presentation of financial statements.

® Bramch in Mo Chi Minh City u Branch is B Ned Page 3
47 - 49 Homeyg Sa 5L (Sth Floor; Hosag Don Beiding, Digd. 1, HCM Ciy 3 Duy Tan 50 (Gth Fioor, Viet A Bolding), Cau Giay Dist, Ha
Tel +B4 (28] 3010 2235 P «B4 (29) 3070 2340 Tl B4 (34) 3234 2403; Fax: <B4 (24) 3224 280
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Other Matter

The Company’s financial statements for the year 2017 were audited by other auditing firm. In the Auditors®
Report No. 11/2017/BCKT/2018-RSMMT dated 120272018, the predecessor auditors expressed the
unqualified audit opinion.

gl

A — Deputy General Director Duong Thi Van Thanh - Auditor
; King Registration Certificate Audit Practising Registration Certificate
No. 0396-2018-010-1 No. 3671-2016-010-1

Darang City, 21 February 2019

The repart should be nead in comjunction with the accompanying financial statements and related motes Page &
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang Imernational Airpon, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chan District, Danang City For the year ended 31/12/2018
Form B 01 - DN

BALANCE SHEET
As at 31 December 2018

frrued wnder Circular Mo, 2000014TT - BTC
dared J20 XN by the Miniviry af Finonce

ASSETS 312018 01m12018
Code  Nole YD VNI
A. CURRENT ASSETS 100 19,6:49,050,872 45,057 859,518
I. Cash and cash equivalents 110 5047257 845 17,247,8077,.536
1. Cash 111 5 5,047,257 845 16,247,807 536
2. Cash equivalents 112 . 1, TR, (M
M. Shori-term financial investments 120 - -
111 Short-term receivables 130 13,771,075.548 15599, 284,000
1. Shon-term trade receivables 131 f 12,424 802 879 15,366,834 815
2. Shor-term prepayments to supplicrs 132 T 2077 038,028 249 264 48]
3. Other short-term receivables 136 ] TS0 360 040 £64,309.713
4, Provision for doubiful debis 137 B (1.481,124,999) (1,481,124,999)
IV, Inventories 140 1o T627 469 428 B 795,767,006
. Inventories 141 7,627 469,428 B, 795,767 006
2. Prowvision for decling in value of inventorics 149 - -
V. Oiher currend assets 150 J.203,247,651 J 415,000,966
1. Short-term prepaid expenses 151 1la 3.203,247,651 2,604,505,371
2. Deductible VAT Lk . 02,530,232
3, Taxes and amounts receivable from the State 153 {3 207965363 ~
B. NON-CURRENT ASSETS 200 98,666,017,865 109,182,034,003 |
I. Long-ferm reccivables 210 . -
Il Fived assels 20 94,296,327,515 91,987,215.265 *
I. Tangible fixed assets 221 2 03,604,167 078 01,424 088, 165
- Cosf 222 200942, 226,207 186, 530034 130
- Aecumulated depreciation 223 (107,248,059 1249) {98, 105045, 065
2. Inangible fxed assets 227 i3 602, 160,437 562.227.100
= Tt 228 AT 433,100 825,433 100
- Accumulated amortization 239 {285,272.683) {263, 208,000}
IIL Tnvestment property 130 . .
IV. Mon-carrent assels in progress 40 1,771,011,910 16,4%9,767,318
I. Long-term work in progress 41 . .
2. Construction in progress 4 4 1.771,012.910 16,489,767,328
V. Long-ferm financial investments 150 = =
V1. Diher non-currenl assets 160 2,598,677, 40 TO5050,410
I. Long-ierm prepaid expenses 260 11b 2,598 677 440 05,051,410
1. Other non-current assets 168 -
TOTAL ASSETS 270 128.315,068,737 154,139,893,521
The modes on pager § [ to 37 are an iregral part of theee Taaacial satemems Page 7
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau Diistrict, Danang City For the year ended 117122018
BALANCE SHEET (cont'd)
As at 31 December 2018
JA22018 nmLns

RESOURCES Code Nole VND YND
€. LIABILITIES 300 T1475.617,121 §9,380,552,983
I. Shori-term liabilities 310 49,617,082 307 BH656,641.5T7
1. Short-term trade payables k]| 13 11,440,439,498 19,062,249.299
2. Short-lerm advances from cusiomers 12 4.839.837,882 4,219,283 620
3. Taxes and amounis payable to the State budgel 313 [6 2070, 775,340 333,373,806
4. Pavables 1o emplovees 34 4,330,489 484 8,020,082, 728
5. Short-term accrued expenses 335 17 195,830,328 174,925,294
6.  Short-term uneamed revenue 118 18 2.924,600,107 1,855,793, 292
7. Other shori-term payables 9 19a 4010376450 10,121,071,771
§. Shont-term loans and finance lease liabilities 20 20a 16,981,015.590 15,360,406,004
% Reward and welfare fund 2 2,823,717.628 4,509.451,763
1. Lomg-term labilities 3350 11858504 814 20,723.910,406
1. ©Other long-term payables 337 19b 3,640,000,000 3,640,000,000
2. Long-term loans and finance lease liabilities 118 b 18,218,534 814 17,083,910,406
D. EQUITY 400 £6,839,451,616 64,859,340,538
L Owners' equity 410 56,839,451,616 64,850 340,508 |
1. Share capital 411 21 42,676,830,000 42,676,830,000 ]

- Common shares with voting rights i o 42676 830, 000 42,676.830,000

- Preferred shares {11 . -
2. Development investment fund 418 21 B03,208,113 BO3,208.113
3. Undistributed profit 421 21 13.359,413,503 21,379,302 425

- Undistribwted profit up to the end of prior year $2la 30.965,175 91,261,088

- Undistributed profit of current year 421h 13,328,448, 328 20.288.041,337
1. Oiher resources and funds 430 e .

TOTAL RESOURCES 440 128,315,068,737 lmmﬂ
Nguyven Thanh Dong Nguyen Thi Minh Huyen Pham Thi Thuong

General Director

Demang City, 11 February 2019

Chiefl Acconntant

Preparer

hl:i:r rotes am pages ! fa 37 are an infegel part of there finamciol sialements

Fagc B
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTY
Hai Chau District, Danang City For the year ended 31/12/2018
Form B 02 - DN

INCOME STATEMENT
For the year ended 31 December 2018

Frsued wnder Circular No. 20020047T - BTC
dated 22012014 by the Ministry of Finance

ITEMS Code [Nols Year 2018 'l:'ttr:r:il]:
I. Revenue from sales and service provision L] 23 240,796,317 341 207 300,468,169
2.  Deductions 02 4 5,366,467,435 4,398,019,758
3. Met revenue from sales and service provision 10 235,429,849 906 202,992,448 411
4. Cost of goods sold 1 25 191,736,187,547 216,727,397.913
5. Gross profit from sales and service provision 0 43,693,662 359 T, 165,050,498
6. Financial income 21 26 121,935,458 377851632
7. Financial expenses 22 27 3,505,008 688 2,151,263, 286
Including: Interest expense 23 3,422,141, 516 2015675831
Selling expenses 25 28a 7.236,252,633 7.692,720,661
. Administrative expenses 26 28b 16,569,536, 886 20,137,855,451
10. Operating profit 30 16,504,799,610 46,461.062,732
11, rher mcome 3l 28 2,385478,024 3495145791
12, Other expenses 12 30 58,552,080 489,972,584
13, Oiher profit 40 1,726,925,544 3,005,173.209
14. Accounting profit hefore tax 50 18,231,725,554 49,466,135 941
15, Current corporate income tax expense 51 1 31377443.227 9.815,950,594
I6. Deferred corporate income tax expense 52 -
17. Profit after tax i 14 27 39,650,185 147
18. Basic eamings per share 70 12 1013 8,707
19, Diluted eamings per share 71 12 3,123 8.707
Nguyen Thanh Dong Nguyen Thi Minh Huyen Pham Thi Thuong
General Director Chief Accountant Preparer
Denang City, 1T February 2019
The nofes on pager 1 to 37 are an integral pari of thexe financial simiemenis Fage @
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang [ntemnational Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS

Hai Chau District, Da.l'la.n&-l':it:r Far the vear ended 31/ 22018

STATEMENT OF CASH FLOWS Form B:‘ -:E:m:m i

Tepwed mnder Circwlar Mo s
For the year ended 31 December 2018 dotad 32/1272014 by the Ministry of i
-
Code  Note Your H13 A gl

ITEMS VD VND

I. Cash Mews from operating activities

I.  Prafit before tax al 18,231,725,554 49,466,235,941

2 Adfustments for

- Depreciation and amortization 02 12:13 17 899,622 8315 17176671384
Exchange gainfloss upon revaluation of monetary items 4 RO 308612 104,819,148
denominated in foreign currency
Profitloss from investing activities 03 26,28 (1,837,086,586) (2,600,519,133)
Interest expenses 06 ri) 3,422,141 516 2,015,675,851

- Onher adjustments o7 131.116,4%) :

3. Operating profit before champes in working capital 08 37,936.919,421 66,162,883,191

- Increassidecrease in receivables ] 4.,456,117,722 2,538,042.911
Increass'decrease in inventories {1} I,168,.267 578 £24,159,023
Increass/decrease in payables (exchisive of interest payable, 11 (2,997 824, 200) (B 483.092.47T)
income tax payable)
Increase’decrease in prepand expenses 12 (2,517,518,821) (1,173,405 967)
Inierest paid 14 | W (3,401,236,452) (1,908,210, 281)
Corporate income fax paid 15 6 (2, T2 306, 209) (12097075 579)
Oither cash receipts from operating activities 16 - 2,420,000
Other payments for operating activities 17 (7,360,460,135) (2,496,916,075)
Net cash provided by operating activities 0 14.581,898,194 43,368,150, 744

Il. Cash Mows from investing activities

I. Purchases of fived assels and other long-term assets 2l (16475027.819) {46,511,876,472)

2 Proceeds from disposals of fixed assets and other long-term 22 3,206,102.231 470,000,000
HiAT s ]

3. Dividends, profit and imerest received 27 B;16 #0.213.082 127,302 466
Net cash wied in invedting activitien k)] {13,218,710,506) (43.916,564.006)

1. Cash Nows from financiag activithes

I Procesds from siock issuance, capital conimbution H - 12, 588,670,000

2. Proceeds from bomowings 33 20 33487, 572,834 51,498,109.293

1. Repayment of bormowings 14 20 (34.886,757,692) (31,933.339.308)

4. Dividends, profit paid to owners Etid 19:21 (22,163,214, 0000 (38,197 ,691,740)
Net cash used in fimancing activities 40 ___ (23,561,398 856) (6,044,251,755)
Net cash flows for the year 50 3 12,199.210,1 166501
Cash and cash equivalents at the beginning of the year i 17,247,807 536 B AN012,137
Imipacts of exchange rale fuchestions &l {1,338,523) |7, 4604 16
Cash and cash equivalents at the end of the year 0 5 SIS 17.247.807.536

Nguyen Thanh Dong Mguyen Thi Minh Huyen Pham Thi Thuong

General Director Chiefl Accountant Preparer

Danang City, 11 February 2019

The modes on pages 11 to 37 are an infegral part of these financial statementy Page 10
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS

Hai Chau District, Danang City For the year ended 317120018
Form B 09 - [N

NOTES TO THE FINANCIAL STATEMENTS Insued under Circular No. 200001 4/TT - BTC

(These motes form part of and should be read dmied 321 M0 by ihe Ministry of Finance

in comjunction with the accomparying fimancial siatements)
1. Nature of operations

LI thverview

Danang Airport Service Joint Stock Company — Masco (“the Company™) was incorporated on the basis
of equitizing the State-owned enterprise (Danang Airport Service Company) under Decision No.
3547/QD-BGTVT dated 23 September 2005 by the Ministry of Transport. The Company is an
independent accounting entity, operating in observance of the Business Registration Certificate No.
3203000950 dated 5 April 2006 by Danang City’s Department of Planning and Investment, Enterprise
Law, its Charter and other relevant regulations. So far, the Company's Business Registration
Certificate {which is now the Enterprise Registration Certificate No. 0400102045) has been amended
14 times and the most recent amendment was made on 20 April 2017.

I.2. Principal scope of business: Manufacture of catering on flights, trading and services; Training of
driving cars and motorcycles.

1.3, Operating activities
»  Service activities incidental to air transportation. Details: Air transport technical commercial
exploitation;

» Manufacture of prepared meals and dishes. Details: Manufacture and serve of catering on flights,
industrial catering. packed and instant food, candies, purified bottled water;

¢ Real estate activities with own or leased property;

 Human resources provision and management of human resources functions. Details: Internal
human resources provision; Services for sending workers for overseas employment;

*  Activities of employment placement agencies. Details: Job introduction and consultancy services;
»  Travel agency activities. Details: Travel services; Tour guides and shuttle services;
s Other educational activities n.e.c. Details; Training of driving cars, motoreycles;

» Land transport of passengers by urban or suburban transport systems (except via bus), Details:
Transport of passengers by provincial and intercity car, taxi;

* Sale of motor vehicles on a fee or contract basis;

» Maintenance and repair of motor vehicles;

# Freight transport by road; Details: Freight transport by car;

* Sale of motorcycles. Details: Sale of motorcycles on a fee or contract basis,

» Restaurants and mobile food service activities. Details: Restaurants for food and beverage;, Trading
of locally-produced wine, beer, cigarette;

*  Short-term accommaodation activities. Details: Tourism accommodation activities,

o Other support activities related to transportation. Details: Booking office; Office of freight
transport by air, boat, train;

s Advertising. Details: Advertising services;

Page ||
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DANAMNG ATRPORT SERVICE JOINT STOCK COMPANY
Danang Intermational Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 3171272018

NOTES TO THE FINANCIAL STATEMENTS (cont*d)
{These rotes form part of and should be read in confunction with the accompanying financial statements)

Other retail sale of new goods in specialized stores. Details: Retail sale of duty-free goosds,
artworks, general goods, office supplies;

Whaolesale of construction materials and installation supplies. Details: Wholesale of interior and
exterior decoration products, construction materials {except for brick, sand, soil and cement];

Wholesale of other machinery and other equipment Detailss Wholesale electricity,
telecommunication, marine equipment and specialized equipment for transportation and urban

* environment;

Wholesale of food. Details: Wholesale of waterfood, seafood;

Marine aquaculture. Details: Water and marine aquaculture;

Whaolesale of textiles, clothing, footwear. Details: Wholesale of wearing apparel;
Manufacture textile articles (except apparel). Details: Outsourcing of wearing apparel;
Sale of motor vehicle part and accessories.

1.4, Business siruciure

As at 31 December 2018, the Company has 9 dependent entities:

Phu Bai Branch;

Mha Trang Branch;

Masco - Danang Driver Training Center;

Masco — Thua Thien Hue Driver Training Center;
Passenger Transportation Enterprise;

Danang Catering Enterprise;

Airport Service Enterprise;

Trading and Service Enterprise;

Car Maintenance Service Center.

Accounting period, currency used in accounting

The Company’s annual accounting period starts on | January and ends on 31 December.

Financial statements and accounting transactions are expressed in Vietnamese Dong (VND).

Applied accounting standards and system

The Company adopts the Vietnamese Corporate Accounting System, which was guided under Circular
Mo, 2002014TT-BTC dated 2271272014 and Vieinamese Accounting Standards promulgated by the
Ministry of Finance.

Page 12




DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 3171272018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
(These notes form part of and showld be read in confunciion with the accomparying financial statements)

4. Summary of significant accounting policies

4.1 Exchange rate differences applied in accounting

Transactions denominated in foreign currencies are translated 1o VND using the actual exchange rate
announced by the commercial bank where the Company anticipates conducting transactions on the

date of the transactions,

At the balance sheet date, monetary items denominated in foreign currencies which are classified as
assets are revaluated using the purchasing exchange rate and monetary items denominated in foreign
currencies which are classified as liabilities are revaluated using the selling exchange rate of the
commercial bank where the Company regularly conducts transactions at the time of the financial
statements. For foreign currencies deposited in bank, the exchange rate upon revaluation is the
purchase exchange rate of the bank where the Company opens foreign currency accounts.

Exchange rate differences are treated in accordance with the provisions of Vietnamese Accounting
Standards No. 10 “Effects of changes in foreign exchange rates”. Accordingly, foreign exchange
differences arising during the year and exchange rate differences resulting from revaluating the
closing balances of monetary items denominated in foreign currencies are recorded as financial
incomes or financial expenses in the fiscal year.

4.2 Cash and cash equivalents

Cash includes cash on hand and demand deposits.

All short-term investments which are collectible or mature of 3 months or less as from purchasing
date, that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value at reporting date shall be recognized as cash equivalents.

4.3 Recehvables

Receivables include trade receivables and other receivables:

e Trade receivables include commercial reccivables generating from purchase-sale related
transactions between the Company and buyers;

s Other receivables include non-commercial receivables, receivables not related to purchase-sale
and intra-company transactions.

Receivables are recorded at cost less provision for doubtful debts. Provision for doubtful debts
represents the amounts of outstanding receivables at the balance sheet date, which have been overdue
for & months or which have not been overdue but the debtor is in the state of insolvency, winding up,
missing of running away, etc. Provision is made as guided by Circular No. 22872009/ TT-BTC dated
771272009 of the Ministry of Finance.

4.4 Inventories

Inventories are stated at the lower of cost and net realizable value.

Cost is calculated using the weighted average method and accounted for using the perpetual miethod
with value determined as follows:

s Materials, goods: Cost comprises costs of purchase, costs of conversion and any directly
attributable costs of bringing the inventories to their present location and condition;

Page 13
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS

Hai Chau District, Danang City For the year ended 3171272018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These notes form part of and showld be read tn confunction with the accompanying financial siatements)

e Finished products: Cost comprises cost of direct materials and labour plus attributable overhead
based on the normal level of activities.

Net realizable value is the estimated selling price less the estimated costs of completing the products
and the estimated costs needed for their consumplion.

Provision for decline in value of inventories is made when the net realizable value of inventories is
less than cost. The provision is made in accordance with Circular No, 2282009 TT-BTC dated
71272009 by the Ministry of Finance.

4.5 Tangible fived asseis
Cost

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of tangible assets comprises their purchase price and all the costs incurred by the Company
to acquire those assets as of the time of putting such assets into the ready-for-use state. The costs
incurred after the initial recognition of tangible fixed asset shall be recorded as increase in their
historical cost if these costs are certain to augment future economic benefits obtained from the use of
those assets. Those incurred costs which fail to meet this requirement must be recognized as
production and business expenses in the period.

Depreciafion

Depreciation of fixed assets is calculated in accordance with the straight-line method over their
estimated useful lives. Depreciation period is in conformity with Circular No. 45/2013/TT-BTC dated
25/4/2013 by the Ministry of Finance.

Buildings, architectures 6«25
Machinery, equipment 3= 10
Motor vehicles 3-10
Office equipment 4-10

4.6 Intangible ficed assels
Cost

Intangible fixed assets are stated af cost less accumulated amortization.

The cost of intangible assets comprises all the costs incurred by the Company to acquire those assets
as of the time of putting such assets into the ready-for- use state.

Land wse rights

Intangible fixed assets being land use rights include:

» The land use right allocated by the State with land use fee or receiving the transfer of legal land
use right {including term and non-term land use right);
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DANANG AIRPORT SERVICE JOINT 5STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 3171272018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These notes form part of and should be read in confunction with the accompanying financial statements)

= The prepaid land rent (has been paid for the leasing time or paid in advance for many years but
the remaining land lease term paid is at least five years) for the land rent contract before the
effective date of the Land Act 2003 and being granted with certificate of land use right by the
competent authority.

Cost of intangible fixed assets being land use rights include all costs directly attributable to putting

such assets into the ready-for-use state,

Amariization

Intangible fixed assets being land use rights with indefinite term are not amortized. For land use rights
with definite term, the amortization period is the period in which the Company is allowed 1o use the
land.

Other intangible fixed assets are amortized in accordance with the straight-line method. Amortization
rate is based on their cost and estimated useful lives, Amortization period is in conformity with
Circular No. 45/2013/TT-BTC dated 25/4/2013 by the Ministry of Finance.

Kinds of ! aati L :
Computer software 4-6

4.7 Prepald expenses

Prepaid expenses are reported as shori-term or long-term prepaid expenses. These are expenditures
that have been incurred but related to the operations of many accounting perieds. The Company's

primary prepayments are as follows:

+ Cost of tools and instruments being put into use are amortized in accordance with the straight-line
method over a period ranging from 12 to 36 months;

o Other prepaid expenses: the Company selects appropriate method and criteria of allocation over
the period in which economic benefits are expected to be received based on the nature and extent

of the prepaid expenses.
4.8 Payables

Payables include trade payables and other payables:
* Trade payables are trade-related amounts, arising from trading activities between the Company
and its suppliers;

= Other payables are non-trade amounts, which are not related to trading activities, intra-company
transactions.

Payables are recognized al cost and reported as short-term and long-term payables based on their
remaining terms at the balance sheet date.

Pavables are monitored according to their creditors, principal terms, remaining terms and cumencies.
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DANANG ATRPORT SERVICE JOINT STOCK COMPANY
Danang Intemational Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the vear ended 31/1 22015

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These noves form part of and showld be read in confunction with the accompanying financial statements)

4.9 Loans and finarnce lease labilities

Leans and finance lease liabilities are reflected at cost and classificd into shori-term lLiabilities and
long-term liabilities based on their remaining terms at the balance sheet date.

The Company monitors loans and finance lease liabilities according to their creditors, loan
agreements, principal terms, remaining terms and currencies.

Borrowing cosis

Borrowing costs comprise interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing costs are recognized as an expense in the period in which they are
incurred, except to the extent that they qualify the conditions to be capitalized in accordance with
Accounting Standard “Bormrowing costs”,

Borrowing costs associated with a particular bormowing for the purpose of obtaining a qualifying asset
shall be capitalized as part of the cost of that asset. For general borrowing funds, the borrowing costs
eligible for capitalization in the period shall be determined according to the capitalization rate, which
is the weighted average of the borrowing costs applicable to the borrowings of the Company that are
outstanding during the period.

Capitalisation of borrowing costs shall be suspended during extended periods in which it suspends
active development of a qualifying asset, except to the extent that the suspension is necessary.
Capitalization shall be ceased when substantially all the activities necessary to prepare the qualifying
asset for its intended use or zale are completed.

410 Accrued expenses

Accruals are recognized for amount to be paid in the future for goods and services received, whether
or not billed to the Company.

4.11 Owners" equity
Share capital represents the amount of capital actually contributed by shareholders.
Distribution of profit

Profit after tax is appropriated to funds and to shareholders as provided for in the resolution of the
Company’s Annual Shareholder Meeting.

The dividend or profit amount to be paid to the sharcholders shall not exceed the undistributed profit
after tax and with consideration of non-monetary items in undistributed post-tax profits that may
affect cash flow and ability to pay dividends.

4.12 Revenue and other income recognition

# Revenue from sales and service provision 15 recognized to the exient that it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The
following specific recognition criteria must also be met before revenue is recognized:

¥ Revenue from the sale of goods is recognized in the income statement when the significant
risks and rewards of ownership have been transferred to the buyer and there are no significant
uncertainties regarding recovery of the consideration due or the likely return of goods;
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the year ended 31/12/2018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These motes form part of and should be read in confunction with the accompamying financial statements)

¥ Revenue from service provision is recognized when the services have been rendered. In case
that the services are to be provided in many accounting periods, the determination of revenue
in each period is done on the basis of the service completion rate as of the balance sheet date.

» Revenue from financing activities is recognized when revenue is determined with relative certainty
and it is possible to obtain economic benefits from the transactions.

¥ Interests are recognized on the basis of the actual term and interest rates;

" ¢ Dividends and profits shared are recognized when the Company has the rights to receive
dividends or profit from the capital contribution.

# Other income is the income derived out of Company's scope of business and recognized when it
can be measured reliably and it is probable that the economic benefits associated with the
transaction will flow to the Company.

4,13 Cost of goods sold
Cost of products, goods sold and services rendered and corresponding revenue are recognized in the
correct period and in sccordance with the matching principle and conservatism principle.
Costs which are incurred in excess of the ordinary level of goods sold and services rendered shall be
charged out to cost of goods sold in the period, not to the prodection cost.

4. 14 Financial expenses

Financial expenses reflect expenses or losses related to financial investment activities: interest
expense, loss from sale of foreign currency, foreign exchange loss and expenses of other investing
activities.

4,15 Selling expenses, administrative expenses
Selling expenses recognized in the period are expenses actually incurred in process of selling
products, goods and rendering services.
Administrative expenses recognized are expenses actually incurred related to the overll
administration of enterprizes.

4.16 Current corporale income fax expense, deferred corporate income lax expense

Corporate income tax expenses during the period include current income tax and deferred income tax.

Current income tax is the tax amount computed based on the taxable income during the period at the
tax rates applied as of the balance sheet date. Taxable income is different from accounting profit due
to the adjustments of temporary differences between tax and accounting figures as well as those of
non-taxable or non-deductible income and expenses.

Deferred income tax is determined for temporary differences at the balance sheet date between the tax
base of assets and liability and their carrying amount for financial reporting purpose.
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airpont, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City Far the year ended 3171272015

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These notes form part of and should be read in confuncrion with the accompanying financial siatements)

417 Financial instruments
Initial recognition

Financial assels

A financial asset is recognized initially at cost plus transaction costs directly attributable to the
acuisition of the asset. The Company's financial assets include cash on hand, short-term deposits,
irade receivables, other receivables and financial investmenis,

Firnancial labilities

A financial liability is recognized initially at cost plus transaction costs directly attributable to the
issuance of such liability. The Company’s financial liabilities include loans, trade payables, accrued
expenzes and other payvables.

Subsequent measurement

Currently, there has been no requirement for subsequent measurement of financial instruments.

4.18 Tax rates and other statwtory obligations to the State Treasury

*  Value added tax (VAT):

*" Tax rate of 10% is applied for the activities including catering transport, attendants, taxi crews,
catering and drinking serving, serving fee and providing other products for flights.

*  Other activities apply the tax rate in accordance with prevailing regulations.
= Corporate income lax (CTT):
*  Applicable tax rate is 20%:;

*  Tax rate of 10% is applied for training activities at Driver Training Centers over the operating
time.

» (hther taxes, fees and charges are paid in accordance with relevant regulations.

4.19 Related parties

o

Parties are considered to be related if one party has the ability to (directly or indirectly) control the
other party or exercise significant influence over the other party in making financial or operational
decisions,
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Danang Imemational Airport, Hoa Thuan Tay Ward,
-Hai Chau District, Danang City

DANANG AIRFPORT SERVICE JOINT STOCK COMPANY

FINANCIAL STATEMENTS ‘
For the year ended 317122008

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{Thete modes form pard of and shewld be read im confunction with the accomparying financial stafements)

{thers

Total
Of which, related party balance

5.468,133,987

Limir: FND
5 Cash
Foreign 3171272018 Foreign 01012018
CUrrency YND CUrrency VYND
- Cash on hand 1,206,6759,.502 1,233,820,9%65
+ FND 1,039 131939 1012 370630
+ LISD TA45.50 8 la7 347 563 DITLTD H 221250338
- Cash in bank 3,840,578,343 15,013,986,571
+ VND 3783717436 14.574.675,626
+ UISD 245885 # 5o 860 907 1940848 # S0 310945
= Cash equivalents - 1000000000
Tatal 5,047,257,8458 17,247,807,536
f. Shori-term trade receivables
3141212018 01/01/2018
Indochina Airlines Joint Stock Company 1,481,124,999 1, 481,124,999
Vietet Airviation Joint Stock Company 3,477,667,208 8,634,143,694
Vietnam Airlines Corporation 338,753,974 1,304,366, 259
Jetstar Pacific Airlines Joint Stock Aviation Company 522112711 245345861
Air Ticket Booking Office - Air China Limited 1,137,010,000

3,701,233,962

NS I53eRSIs

4

Toial

7. Short-term prepayments to suppliers

31712/2018 01172018;

f

Vietnam Airlines Corporation 338,753,974 l.]ﬂl,?ﬁ&.lw_1
Jetstar Pacific Airlines Joint Stock Aviation Company 522,112,711 245,345,861

860,866,685 1,550,312,160°

LAY M A A AR AR A AL
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J1L122008 DOIML01E
Kien binh Viet Co., Liud 296 450,000
An Thanh Hung Service One Member Co,, Lid - 214,164,500
I:.tunung International Airport- Branch of Airports Corporation of 208,772,760 B
Vietnam
Others 1,368,265, 268 J3B.6459.981
Total 2,07 !E!IHE EEE&I
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City For the vear ended 31/12/2015

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{Theze notes farm part of and should be read in confunction with the accompanying financial statements)

B. Oiher short-term receivables

/122018 01/01/2018
Amount Provision Amount Provision
Advances 526,583,071 - 735,421,036 :
Accrued interest - - 3,206,667 -
Crther receivables 223,776,969 . 125,682,010 -
Total 750,360,040 - 864,309,713 =
—_—  — .

9, Provision for short-term doubtful debts

311272018 Dimions
Provision for debts overdue
= From 3 years and more [ 481,124,999 1481124999
Total — 181124000 1481134000
10. Inventories
JLTLI01E 01012018
Cost Praovision Cosi Provision
Raw materials 3,724,152 868 . 2.940,151,962 -
Tools, instruments 3,656,104 . 4,287,223 -
Finished goods . . 1,609,113 426 -
Merchandise 1,899 660,456 - 4,242.214,395 -
Total 7,627 469418 - B, 795,767,006 -
¢  There are no inventories which are pledged as securities for debts as at 31/12/2018,
s There are no inventories which are stagnant, in poor quality or slow-moving as at 31/12/2018.
11. Prepaid expenses
g. Shori-term
M08 DLO12018
Vehicle insurance fee 458,032,174 471,333,952
Car, land, office rental fee 2,298,928 620 1,750,296, 846
Tools and instruments pending allocation 272,143,804 180,003,715
Repair expenses, training fiee, others 174,143,053 202,860,858
Total 3 74651 2,604,505 371
Page 20

e F R

[

i 59 &




LN

DANANG ATRFORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang City

FINANCIAL STATEMENTS
For the year ended 317122018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These notes form part of and should be read in confunction with the accompanying financial statements)

|
!
i

T

b. Long-term
31122018 010172018
Tools and instruments pending allocation 692,213,483 200,635,524
Training expenses for catering certificate 389,301,252 -
Road fee - 47912,5T2
Office rental 135,000,000 290,073,267
Repair expenses 1,382,162,705 166,430,047
12. Tangible fixed assets
Buildings, Machinery Mutor Office Total
archiectures equipment vehicles equipment
YIND VND VYND WND YN
Coesd
Opening balance 30,824 663,587 28,200,166,321 126,440,668,34) 1,055,535,881 186,530,034,130
Mewly-purchased - 513,455 364 1,226.937.042 O, B0, () 1,831,233, 306
Self-constructed 19837491818 . - - 19,837,491 818
Sold, disposed - - 7.046,746,684 7,046,745, 634
Dither decrease 209,786,163 - . . 209,786,363
Closing balance S0 A52.369,042 18.711,611,685 120,620,859 599 1,146,375 881 200,941, 216,207
Depreciation
Oipening balance 15,205, 772,840 7,026,030,615 71,847 888 364 1,025,354,137 05,105,045,965
Charge for the year 2917450482 3,683,986,597 11,241,395,349 3,723,744 17,877,556,172
Sold, disposed - - 5,655,873,135 . 5.655,873,135
Other decrease 78,669,873 - - - TRA660.8T3 -
Closing balance 18,044,553,438 10,710,017,212 T7.433,410,578 1,060,077 581 107,248,0559,119
Net book value
COpening balance 15,618,890,738  21,183,135.706  $4,592.779.977 30,181,744 91424988165
Closing balance 31407815584 473 43,187,449,021 86,298, D) 9.,694,167.078

e Book valuc of fixed assets which are mortgaged for loans as at 31/12/2018 is VND46,195,797,324.
s Cost of fixed assets fully depreciated but still in active use as at 31/12/2018 is VND48,897,954,219.
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang City

FINANCIAL STATEMENTY
For the year ended 31/12/2018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
(These notes form part of and should be read in confunction with the accompanying financial statements)

13. Intangible fixed assets

Land use rights (*} Software Total
VND VND YND

Cosl
Opening balance 473,227,100 352,206 000 825,433, 100
Incregse - 62,000,000 62,000,000
D rease 2 - 5
Closing balance -ITJ,ET,[M 414, 20k (400 BRT 433,100
Amortization
Opening balance - 263,206,000 263,206,000
Charge for the year - I2,066,663 22,066,563
Decrease . -
Closing balance 185,272,663 185,272,663
Met hook value
Opening balance 473,227 100 89,000, i) 562227100
Closing balance 47.1&27.1 131} rz.ulmgr.r EDIIIHIH-T

(*) This related to the indefinite land use right at Danang International Airport, Danang City which is used
for building the Company’s office and Danang Catering Factory. This land use right was pledged as loan
security at Vietnam Joint Stock Commercial Bank for Industry and Trade - Danang Branch.

Cost of intangible fixed assets fully depreciated but still in active use as at 31/12/2018 is VND263 206,000,

14. Construction in progress

311272018 01m12018
Cam Ranh Air Catering Factory 16,489,767 328
Internal road of Cam Ranh Air Catering Factory 886 480,227 -
Expenses for repairing Danang Air Catering Factory 293,987,228 .
Air catering facility 500,545,455

Tatal

15. Short-term trade payables

317122018 0112018
Gilobal Food Distributer Co., Lid 212918232 2,189,101 316
Le Ngoc Thinh 1,505,679, 140 1,341 666,461
Mguyen Mgoc Anh 1,256,677,150 1,257,204 800
L& Tiesi Minh 540,730,000 TRI,670,000
Dac Yinh Co., Lid 374,733,500 2T 15,000
Others 7,549,701 476 13,215,491,722
Total

11,440,439.498 19,062,249,299
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward,

Hai Chau District, Danang City

FINANCIAL STATEMENTS
For the year ended 31/12/2018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These mates form part of and should be read in confunction with the accompanying financial statements)

16. Taxes and amounts pavable to the State bodget

(Opening balance Amousttobe  Amount actually Closing balance
Reeeivable Pavable pasd paid Hecervable Payable

Valve-added tax 207,965,363 12160188 415 10911645928 S AT PR

Corporale income tax . IMIT400E  1ITTANDDT 2 ND306289 . Th,000, M4

Personal moome tax . L A0 19K B 315037 Bi8 540 565 BLITLIN

Impot duties - . PLERLLRE 1338397 . -

Land and housing tax - . 81,166,765 81,166,765 .

[Hher [aes - . 110, 060, D 10,000,000 .

Total 107, 965.34) JNITEAE 16 TMANIT 14,7593 = LTSN

The Company's tax returns are subject to inspection of tax authority. The tax amounts presented in the
financial statements may be changed under decision of tax authorities.

17. Shori-term acerued expenses

31/12/2018 01/01/2018

Accrued interest payable

Tatal

18, Short-term unearned revenue

195,830,328 174,925,204

195 18 174,925,294

k.
::l':

J1/1272018 01012018 ¢

i

[rriver training at Danang Center 2,550,368,041 1,204,405,248 1
Drriver training at Thua Thien Hue Center 176,232,066 20,788,044 \
Advertising revenue 198,000,000 621,600,000
Total 1,924,600,107 1 Yk E
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang Inmernational Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang Ciry

FINANCIAL STATEMENTS
For the year ended 31/1 272018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These notes form part of and should be read in conjunclion with the accompanying financial siatements)

19. Other payables

i. Ehl]ﬂvl!lrm

/122018 0112018
Trade union fees 586,687,817 33,479,511
Social insurance, health insurance, unemployement insurance - T86,402,926
Short-term deposit, collateral received 232,450,000 227,350,000
Profit, dividends payvable 171,457,658 6,330,560, 408
Other payables 3.019,780,975 3, 742,978,926
- Responsibility fee for taxi driver 1,501,196, 169 1,980.196,169
- Resporsibility fee for driver irainers af Danang Center 75,000,000 T O, N3, 000
- Ticket fee 150 843 191 337558 202
- Dhividends pavable fo investors 1,195,633 599 {157 512000
- (hher payables o7 087616 far T2 545
Total 4 V6,45 i1 71,77

h. Long-term

3122018 01012018
Capital contributed udner business cooperation agreements at.
- Masco - Danang Driver Training Center 1640, 000, (00 1,640,000, 000
- Masco - Thua Thien Hue Driver Training Center 2,000, (00, 600 2,000,000, 000

Total

—0.000,000 200000000
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DANANG AIRFORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, Hai Chau District, Danang City

FINANCIAL STATEMENTS

Far the year ended 31712 2018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{Thexe notes form part of and should be read in confunction with the accompanying financial siatements)

20. Loans and Minance lease linbilities

a. Short-term

Increase in the

Decrease in the

Opening balance year Vear Closing balance

Short-term loans 10,757,659,172 21,322,572.836 25, 080,090,535 T7,000,141,473
- Fietinbank - Dangmg Branch 4757658172 12,322 572836 17080 060 535 T41 473
= Le Thi Bich Hong (individual) &, 000, (N, D 2 N, O, G0 &, 00, 000, 00 7, CAMT, EhEM, NN
Current portion of long-term loans 8,602,746,832 9,999 60,573 §,620,933,288 9,980,874,117
= Fietcombank - Damang Branch 3276, 113500 I, 721,882 241 2204 200 058 1,703 805 785
- Vietinbank - Dgnang Branch 4326633 332 1477178332 4526633332 TATT 178 332
- BIDW - Hal Fan Branch SO0, 000, 00 SO0, N 0 R00, 000 000 SO0, 000 000
Cing 19,364,406,004 31,311,633, 409 33,701,023,823 16,951,015,590

_
b. Long-term
Increasze in the Decrease in the

Opening balance year year Closing balance

Long-term loans 17083, 910,406 11 309,578,525 11,174,954,117 18,218,534 814
- Fietcombank - Danang Branch 5680 385 560 44 578 525 [, 703805 783 4 122 268 200
= Fietinbark « Danang Branch T 102632 848 12 165,000 000 8671258 332 13508 374 514
= BIDV « Hai Fan Branch 1,290 502 000 . SO0, 000, (00 459 802 000
Total 17,083,910, 406 123009, 578,515 11,174,954,117 18,218, 534,814

————ee———— ESaae . ———— W /=
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DANANG AIRPFORT SERVICE JOINT STOCK COMPANY
Danang Intemational Airport, Hoa Thuan Tay Ward, FINANCIAL, STATEMENTS
‘Hai Chau Disirict, Danang City For the year ended 31/122018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)

{These notes form pari of and showld be read In conjunciion with the accompanying financlal siatements)

# The Company obtained the loan from the Bank for Investment and Development of Vietnam (BIDV) - Hai
Van Branch under Credit Agreememt Mo, 0120168573287/ HDTD dated 13/06/20016: Loan amount is
VNDS 000,000,000, the loan term is 60 months from the first drawdown date, the loan interest mate is
specified in the indebtedness agreements signed between the Company and the Bank for Investment and
Development of Vietnam - Hai Van Branch. Loan purpose: Investing the construction of Catering
Manufacturer Zone at Phu Bai International Airport. The credit agreement is secured by assets acquired from
the loan,

# The Company obtained the loans from the Joint Stock Commercial Bank for Foreign Trade of Vietnam
(Vietcombank) - Danang Branch under following credit agreements:

Credit Agreement No. 248201 3/VCB-KHDN dated 16/0972003: The loan amount is USDI75.824, the
boan term 15 &0 months from the date of debt acknowledgment, the first inlerest rate is 6% per annum and
is adjusted every quarter. Loan purpose: Buying the catering transport car. The credit agreement is secured
by assets acquired from loan.

Credit Agreement No. 104/2017VCB-KHDN dated 10/10722007: The loan amount is USD306,358.5, the
loan term is &0 months from the date of debt acknowledgment, the lending interest rate comprises base
rate plus a margin in which the base rate is subject 10 change every quaner and margin rale as al contract
date is 4.2%. Loan purpose: Buying 3 cateéring transport cars at the airporis. The credit agreement is
secured by assets acquired from loan.

# The Company obtained the loans from the Vietnam Joint Stock Commercial Bank for Industry and Trade
{ Vietinbank ) - Danang Branch under following credit agreements:

Credit Agreement Mo, 01R2016-HDTDNMNHCT480-MASCO dated 20/092016; The loan amount is
WINDE, 876,500,000, The loan term is 50 months from the first drawdown date. Interest rale is specified in
each drawdown note at the drawdown date. Loan purpose: re-financing the amount borrowed for buying
25 five-seal cars Huwndai Grand i10 sedan 1,2MT - Base used for 1axi. The credit agreement is secured by
assets acquired from the loan,

Credit Agreement Mo, 022016-HDTDANHCT4B0-MASCO dated 22082016: The loan amount is
WVMNDL 294 500,000, The loan term is 36 months from the first drawdown date. Interest rate is specified in
each drawdown note at the drawdown date. Loan purpose: covering proper expenses 1o implement Project:
purchase of quick cooling machine Olis- Italy. The credit agreement is secured by assets acquired from the
loan.

Credit Agreement Mo, 0L2017-HDCYVTLMHCT4R0-MASCD dated 120042017: The loan amount is
WD AT 000,000, The loan term is 60 months from the first drawdown date. Interest rate is specified in
each drawdown note al the drawdown date. Loan purpose; financing the legal capital for Project: purchase
of 5 cars Nassan Sunny. The credil agreement is secured by assets scquired from the boan,

Credit Agreement Mo, 022017-HDOCVTL/AMNHCTA30-MASCO dated 153052017: The loan amount s
WD 509,000,000, The loan term is 60 months from the first drawdown date. Inferest rate is specified in
each drawdown note at the drawdown date, Loan purpose: financing the legal capital for Project: purchase
of 2 cars Ford Ranger. The credit agreement is secured by assets acquired from the loan.

Credit Agreement Mo, 01L2018-HDCVTLNHCT480-MASCOD dated 01/0272018: The loan amount is
YOO, 000,000, The loan term is 36 months from the first drawdown date. Interest rate is 8.5% per
annum and adjusted every quarter. Loan purpose; covering proper expenses for investment in installation
of machinery and equipment in cold storage and freezing warchouse. The credit agreement is secured by
assels acquired from the lean.

Credit Agreement Mo, 022018-HDCVTLMWHCT480-MASCO dated 09/0272018: The loan amount is
YMNDGTS 000,000, The loan term is 36 months from the first drawdown date. Interest rate 15 8.5% per
annum and adjusted every quarier. Loan purpose: covenring legal capital for investment project of industrial
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang Ciry

FINANCIAL STATEMENTE

For the year ended 3101272018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
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dishwashing machine for operating activities. The credit agreement is secured by assets acquired from the
loan.

Credit Agreement No. 03/2013-HDCVTLMNHCT480-MASCO dated 18/07/2018: The loan amount is
VND10,500,000,000. The loan term is 48 months from the first drawdown date. Interest rate is 9% per
annum and adjusted every quarter. Loan purpose; covering legal capital for investment project of Cam
Ranh Catering Factory

11, Dwoers' equity

#, Statement of changes in owners” equity

Share Development Undistrubuted
capital investmeni fund profit Total
As at 01012017 J0,088, 160,000 31,883,553, 858 62,774,752,001

[necremse

12,588, 670,00

a3 208,113

30.650,285,347

5§2,238,955,347

Decrease . - S0, 1 54, 366, 8 10 50,154 366 810
As ot 322017 42,676, 830,004 B03,208,113 ]lr}ﬁjl}ljlﬁ G4, 850 340,538
Asal 0LM12018 42,6T6H,830,000 R03, 208,113 21, 379,302,425 G4, B850 140,538
Increase - - 14,854, 282,327 14,854, 282,327
Decrease - ' 22.874,171,249 22 E7T4.171.249
Asat 31122018 421.67T6,830,000 BO3, 208,113 13.359,413,503 56839451616

b. Breakdown of share capital

J1N 22018 0112018
Capital contributed by Vietnam Airlines Corporation 15,4 12,650,000 15,4 12,650,000
Capital contributed by other sharcholders 27,264, 1 50,000 27,264, 1 80,000
Total -IIQTEn@!Wﬂ 42,676, 830,000
¢ Shares
31122008 OLBL2018
Shares Shares
Numbser of shares authorized (o be issued 4,267,683 4,267,683
Mumbers of shares sold to public 4 24T 683 4247 683
= Commond shares 4, 267,683 4,267 683
- Prefierred shares . ’
Number of oulstanding shares 4,267,683 4,267 683
« Commornd shares 4 287 683 4 267 683
= Preferred shares .
Par value of oustanding shares: YND10,000 each
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DANANG AIRFORT SERVICE JOINT STOCK COMPANY

Danang International Adrport, Hoa Thisan Tay Ward, FINANCIAL STATEMENTS

For the vear ended 3101272018

Hai Chau District, Danang City

NOTES TO THE FINANCIAL STATEMENTS (cont'd)

(These notes form part of and showld be read in confuncion with the accompanying financial statements)

d. Undistributed profit
Year 2018

MNim 2017

Frofit brought foraard 213709 302 425

31,883,383 888

Profit after corporate income tax of currend period 14,854 282327 39,650,285 347
Profit distribution 22.874,171,249 $0,134,366,810
- Distribution of prior-yvear profit (*) 21,348,337.250 3,792, 122,800
+ R‘errirl.rmm.nm_.ﬁﬂr the Board of Directors and Board of 193,200,000 193,200,000
Supervisars
+ Appropriated for reward and welfare fund 4,550, 326,000 F, D00, 00, B
& Appropriated for bonus find for the management 300,000,000 J00, 006, (00
+ Dhividerds pﬂ']rf 16003811 250 27 308 §22 B0
- Temporary distribution of current-pened profin 1.525,833.990 18,362,244.000
& Dhividends paid - I7.070, 712000
¢ Appropriaofed for reward and welfare fand 137,000,000 134,000,000
from prafit of cooperation-invesiment agreemenis
# Profit disiributed to pariners under cooperation-invesiment 1,195,633,999 1157812010
aprEdmerys
$ Rrﬂrunemfrun for the Board of Directors and Board of 193, 200,000 -
Supervisors

Undistribvuted profi

Haﬂﬂuﬂ 11379302 425

{*) The 2017 profit after tax is distributed in accordance with the Resolution of General Shareholders’

Meeting No. 03/NQ-DHDCD-DVDN dated 24/04/2018.

e. Dividends

The 2018 Resolution No. 03NQ-DHDCD of the Annual General Shareholders’ Meeting dated
24/04/2018 approved to pay 2017 dividends in cash at the rate of 77.5% of charter capital.

Accordingly, the dividend payment was made in two installments:

registration date is 05092017, the payment is made from 20092017,

registration date is 14/052018, the payment is made from 25/0572018.

Installment 1: Advance payment of dividends at the rate of 40% of charter capital, the last

Installment 2: Pavment of the remaining dividends at the rate of 37.5% of charter capital, the last
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DANAMNG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Dnang City For the year ended 31/12/2018

NOTES TO THE FINANCIAL STATEMENTS (cont"d)

{There mates form part of and shedld be read in confunction with the accompanying financial sialesrenis)

2. CMT balance sheet tems

ITEMS J1TL2018 010172018

Foreign currencies (LUSD) 0. 704,15 20 181,18

23. Revenue from sales and service provision

Year 2018 Year 2017
Revenue from sales of merchandise 14,572,136,858 17.962 383,583
Revenue from sales of finished goods 1470114050 307 (s 0
Revenue from rendering services 224,754, 066,433 2T §21.07E 586
Total l-lﬂimlgl'?eil 297 190 468,169
14, Revenue deducitons
Year 2018 Year 2017
Trade discounts 4,590, 695,435 1,506,128, 304
Sales rebates . 34 545 455
Sales retums 775,772,000 B57,.345 000
Tatal ;ggéﬁ?iﬂs 4,398,019,758
15, Cost of sales
Year 2018 Year 2017
=
Coast of merchandise sold 7.779 8B40 678 9,704 424 144 ::
Cost of finished goods sold 1, 493,471,991 T4 BR6.618 |
Cost of services rendered 182 462 865 878 206, T0E,087.131 :Il
3
Total |9]i7i§ilﬂﬁ7 Iiﬁl'-'l?!.!ﬂ!ﬂ.i 4
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DANANG ATRPFORT SERVICE JOINT STOCK COMPANY

Danang International Airport, Hoa Thuan Tay 'Ward,
Hai Chau Dhstrict, Danang City

FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{Thiese natiss form part of and shewld be read in confenction with the accompamding financial siclements)

26. Financial income

Year 2018 Year 2017
Dreposit and loan interest IT.00E 415 110,519,133
Foreign exchange gains B4,927,043 247332499
Total . !E!Iegalﬂ 3T7. 851,631

27. Financial expenses

Year 2018 Year 2017
Interest expenses 3,422,141,516 2.015,675,851
Foreign exchange losses 82,867,172 135,587 435

Total

18, Selling expenses and administrative expenses

a, Selling expenses arising in the period

3,505,008,688 2,151,263,286

Year 2018 Year 2017
Material and tool expenses 203,087,090 163,777,089
Salary expenses 3,.131,003,527 3. 311,725,099
Depreciation and amortisation 45952030 35,763,026
Cutsourced services 3,335,390,582 3,515,043 830
{Mhers S20.R15.514 466,411,617
Tetal

b. Administrative expenses arising in the period

T,236,252,613 1.692,720.661

b

-

Year 2018 Year 2017 &

.

/
lool expenses 424,518,994 472 686,634
Salary expenses 10,862,169, 548 10,780 440 824
Chitsourced services d 161,193,060 1,224,741 260
CHhers 1.121,655,284 1,259 986,717
Total 16,569,536, 886 20,337 855 451
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang Internztional Airport, Hoa Thsan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Danang City  For the year ended 31/1 272018

NOTES TO THE FINANCIAL STATEMENTS (cont’d)

{These notes form part of and shonld be read in confunction with the accomparnying fimancial stafements)

29. Other income

Year 2018 Year 2017
Proceeds from disposal of fixed assets 1 BO0.078, 171 2,470,000 00
Re-used goods 149,078,655 196,466,158
Purchase support 313,971,908 703,900,000
Others 102,349.2 124,779,535
Total Egazlﬂrﬂﬂld i&qaldﬁi'ﬂ.]
30, Mher expenses
Year 2018 Year 2007
Bonus for re-used goods 40,618,791 66,305,000
Destroyed goods expenses 22005312 193273213
Oihers 595927917 404,340,261
|
Total 658,552,080 459,972,584 |
31. Current corporate income (ax expenses
Year 2018 Year 2017
Accounting profit before fax |8,231,725,554 49,466,235,941
Adjustments to arrive to taxable income 290,468,522 404,138,733
- Increasing adjustments (Improper expenses) 158,037,760 404,338,733
- Decreasing adjustments (Year-end foreign exchange gains of
: 67,569,238 -
cash and receivables)
Total taxable income 18,522,194,076 49.870,574,674
= Activities eligible for tax incenfives 3,260 955,899 2028496, 110
- Aetivitles ineligible for tax incentives 15,252,238 177 46,942,078 564
Corporate income tax 3377443 227 0.815,950.594
- Activities eligible for tax incentives (10%) 326,995,590 M2 eaall
- Activities ineligible for tax incentives LOF0, 447,637 RIBEALISTHH &
.-g.ffu_:.lmmr 1o cigrrent CIT expense of previous period to current 134,685,269 ‘:,:
CIT expense of current period
Current corporate income (ax expense JATT 443227 9.815.950,594
o which
- Current corporate income tax expense arising in current pericd 3377443227 9 681,265,325
+ Activities eligible for fax iRceniives 326, 005 500 2ox a0 all
+ Activities ineligible for tax incentives OS50 447,637 38R 415,714
- Adjustment to current CIT expense of previous period to current . 134,685,269
CIT expense of current period
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS

Hai Chau District, Danang City For the vear ended 31/1 2201 8

NOTES TO THE FINANCIAL STATEMENTS (cont’d)
{These notes form part of and showld be read in conjuncrion with the accompanying financial statements)

31. Basic earnings per share, diluted earnings per share

Year 2018 Year 2017
Profit after corporate income tax 14,854 282 327 39.,650,285,347
Adjsuiments increasing or decreasing profit after tax (1,525.833,999) (6,636,038,010)
- ncreasing - -
- Decreaying 1,525,833.999 6,636,038.010
+ Reward and welfare fund, remuneration of the Board of
Ditviictors, Boord of Sipervisors 330,200,000 5,478 526,000
+ Profit distributed under BUC agreements 1195633000 LIST 312,010
Profit or loss attributable to0 common shareholders 13,328,448,328 33,014,247,337
Weighted average number of outstanding shares 4,267,683 3,791,728
Basic/diluted carnings per share .‘}il.‘u B 707

Basic earnings per share, diluted eamings per share for the year 2018 are calculated before deducting
the reward and welfare fund and other amounts in accordance with the Company’s Charter and the
Annual Shareholders Meeting docs not stipulate the appropriation of these funds. Accordingly, this item
may change depending on the decision of the Annual Shareholders Meeting.

ltem "Basic Eamings per share” in 2017 is recalculated based on the profit distribution data approved in
accordance with the Resolution of the 2018 Annual Shareholders Meeting No. 03 / NQ-DHDCD dated

24/04/2018. Accordingly, the Annual Shareholders Meeting approved the official appropriation amount

for the Reward and welfare fund, bonus for the management and remuneration of the Board of Directors
and the Board of Supervisors, which is VND5,478,526,000.

33, Operating expenses by elements

Year 2018 Year 2017 ‘
Materials expenses B, 202 G0, 062 102, 750519411
Labor costs 64 888,758,526 72,745,890,264
Depreciation expenses 17.899,622,835 17,176,671,384
Outside service expenses 24,887,559,685 23,262, 71870
Other cash expenses 14,306,568,157 18,264,840.273
Total I es _w]

YT A YA AL

34, Segment reporting

According to Vietnamese Accounting Standard No. 28 and the relevant guidelines, the Company is
required to have segment reporting. Accordingly, a business segment is a distinguishable component of
the Company that is engaged in providing related products or service (business segment) or providing
goods or services in a specific economic environment (segment by geographical area) and that s
suhject to risks and retums that are different from these of other business segment. The Management of
the Company assesses that the Company operates in the main business of providing services related to I
aviation {catering, transportation, taxi crews ...) and in three main geographical areas which are: Thien
Hue Province, Khanh Hoa Province and Danang City. Accordingly, the Company presents its
geographical segments as follows:
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

FINANCIAL STATEMENTS

Danang International Airport, Hoa Thuan Tay Ward, Hai Chau District, Danang City For the year ended 31171 272018
NOTES TO THE FINANCIAL STATEMENTS (cont'd)
(These notes farm part of and should be read in conjunction with the accomparying financial statements)
= DBanang City Khash Hoa Province Th=s Thien Hoe Frovince Tedal
Year 2018 Year 2017 Year 2018 Year 2017 Year 2018 Year W17 Year 1018 Year 2017
m’“ '"ﬁ';"’m“'““' derviok 1$1,960,843,406 142,753,394.260 70.750.149425  137,095.108,740 17.076,324,510 ET1961,168 40796317, 207 390,468,168
W
Revenue deductions 2,557 500,671 2322004 432 2.958,702.530 1,780,047 261 10262234 291,977,065 3,366 467435 4,398,019,758
;:ﬁ’_fm“'“f”"" males and servace MAADLMOTIS  MOAN40IAZE  GRJEOMEESS 136114060870 16,866,062.276 644798414 IISAIOM0006 290992448411
Cost of sales 118458821975 147,018 630 SOASIIIEST  03,200,685,103 12,825,351 875 ZAOTITA0 IOLTISIETSET ST
E:“u::r" T shag-and service 30,044 518,760 10,383,387,808 08,130,108 42823408776 4,040,710,401 4,058.256.914 43,693 662,359 76,265 050,498
Depreciation and amonimtion 11,027,178, 180 10,142 300,626 §.606,450,652 5513063 334 1,175,594 003 141G 306 507 7,399,622 333 I7,176,671,384
T Ihln!ﬂ:r Khank Hoa Province Thea Thien Hee Province Tatal
JAL01E I s DLRIT0IS VI8 01018 122018 ALNE
Vockd et 40,1 18.567.506 83,043 554,119 W6ISE0T256  30891,084,963 7542152373 B012,506,191 04.296,127.513 91,987.215,265
-Cogt L0 e AT 113558671 428 71,919 241 655 . TIEATA01 23,72 708 001 s L | 201,E19.689.307 IAT 355,467,250
- Accummulated depreciation (66,479,141, 745} OETSOITI0N (SATLEMAI9)  (I9SMEILME)  (ISAMUSSSSTE)  (MBERA01BOE)  (107,533331,741) (95.368.251,965)
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DANANG AIRFORT SERVICE JOINT STOCK COMPANY
Danang International Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang City

FINANCIAL STATEMENTS
For the veéar ended 317120018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
(Thete nodes form pard of and should be read in confuncrion with the accompanying financral stafemernt)

- 35, Financial instrumenis
a. Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximizing the return to shareholders through the optimization of the debt and equity balance.

b. Financial risk ma nagement

Financial risks include market risk (including interest rate risk, exchange rate risk, commodity price
risk), credit risk and liquidity risk.

Market risk managemeni: The Company’s activities expose it primarily to the financial risks of
changes in exchange rates, interest rates and prices,

Exchange rate risk management

Since the Company undertakes transactions for borrowing loans in foreign currencies and providing
calering services to international airlines, consequently it is exposed to risk of exchange rate
Muctuations. The Company has hedged risks related to exchange rate fluctuations by optimizing the
time for settlement of debts, selecting the appropriate time to purchase and make payment in foreign
currencies, projecting future exchange rates and optimizing the utilization of existing funds to balance
the exchange rate risk and liquidity risk.

Book value of financial instruments in foreign currency at the year end is as follows:

J1/12/2018 f1miaig
Financial assets
Cash (LISD) BT 15 2918318
Trade receivables (LIS 103.595.76 3 k6.0
Financial liabilities
Bomowings and debts (LFSD) 250,633.00 307 e O
Other paybles (USD) 10,000.00 10,000.00

Interest rate risk manRagement

The Company’s interest rate risks mainly derive from interest bearing loans which are arranged. To
minimize these risks, the Company has cstimated the impact of borrowing costs to its periodic business
results as well as making analysis and projection to select appropriate time to repay the loans. The
Management assesses that uncontrollable risks arising from fluctuations of interest rafes are
insignificant.
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DANANG ATRPORT SERVICE JOINT STOCK COMPANY
[Dranang Intemational Airport, Hoa Thuan Tay Ward,
Hai Chau District, Danang City

FINANCIAL STATEMENTS
For the year ended 310122018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
[Theze notes form part of and showld be read in confunciion with the occompanying financial stafements)

Price risk management

The Company purchases goods, materials from local suppliers for its business production activities; it
is therefore exposed to risks of changes in prices of input materials. To minimize this risk, the
Company applies the policy of quarterly order, for consumables in large quantity and value (i.e.
supplying drinking services on flights), the Company signs a contract with the supplier who commits io
sell at a fixed price within | vear, or signs a contract of purchase with terms of payment after the goods
have been consumed. Furthermore, the Company applies the policy of diversification of supply sources
and making frequently purchase of goods in bulk from 1 supplier to enjoy preferential policies, etc. The
Company also actively monitors the market to capture fluctuations, in order 10 make decizsions to avoid
the impact of fluctuations in price of input materials,

Credit risk management

The Company's major customers are Airlines firms, In order to manage credit risk, the Company
maintains the escrow policy to execute the contract and requests payment of the debt within 30 days
from the date of the debt incumred. As a result, the Management assesses the credit risk of the
Company’s customers i5 at a low level.

Liquidity risk management

The purpose of liquidity risk management is (o ensure the availability of funds to meet present and
future financial obligations. Liguidity is also managed by ensuring that the excess of maturing
habilities over maturing assets in any period is kept o manageable levels relative to the amount of
funds that the Company believes can generate within that period. The Company's policy is to regularly
monitor current and expected liquidity requirements to ensure that the Company maintains sufficient
reserves of cash, borrowings to meet its liquidity requirements in the short and longer term.

The Company’s aggregate financial liabilities are categorized in accordance with their maturity as
follows:

3122018 Within 1 vear Ower 1 vear Tital
Trade pavables 11,440,439 498 - 11,440,439 498
Accrued expenses 195,830,328 195,830,328
Loans and finance lease obligations 16,981,015,5%0 18,218,534, 814 35,199.550,404
Oriher payables 3.423,688,633 3.640,000,000 7.063,688.633
Total 31,040,974,049 ~ 11,558,534,814 53,899,508,863
—_— — — — = -
D1MO172018 Within 1 year Over 1 vear Total
Trade payables 19,062,249 209 - 19,062,249 200
Accrued expenses 174,925.294 - 174925294 |
Loans and finance lease obligations 19, 360,406,004 17.083.910,406 356444316410 “’.;:
Orther payables 10,301,189,334 3,640,000,000 13,941,189334 ¥
Tatal 48 K98, 769,931 20,723,910,406 69,622,680,337 [é
= e T e

The Management assesses the Company's exposed to liquidity risk is in a high level, however the
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DANANG AIRPORT SERVICE JOINT STOCK COMPANY

Dranang International Airport, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, ﬂmﬁlﬂr For the year ended 31/127018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
(These notes form part of and should be read in conjunction with the accompanying financial statements)

Management believes that the Company can gencrate sufficient resources to meet its financial
obligations as they fall due.

The Company's available financial assets are drawn op on a net asset basis as follows:

U R T LA R

Bom vi tinh: VIND
I/122018 Within 1 vear Owver | year Toial
Cash and cash equivalents 5,047,257,845 . 5,047,257.845
Trade receivables 10,943,677,.880 - 10,943,677 880
Other receivables 223, TTH,969 - 223,776,969
Toial 16,214,712,694 16,214,712,694
—_— e e =
01012018 Within 1 year Over | vear Total
Cash and cash equivalents 17,247 807,536 - 17,247,807,536
Trade receivables 13,885, 709,816 - 13,885, 709,816
Other receivables 128 88B.677 128 888 677
Total 31,262,406,029 - o 31.262,406,029
—_—e e
36. Related party information
a. Related party
Related parties Relationship
Vietnam Airlines Corporation Investor
Jetstar Pacific Airlines loint Stock Aviation Company Having the same investor
Aviation High Grade Plastics Joint Stock Company Having the same investor
b. Significant transactions with related party arising in the period
Particulars Year 2018 Year 1017
Vietnam Airlines Corporation Selling 119,668,149 807 07 566,164,617
Paying dividends 11,944,803,750 9,800,174,000
Jetstar Pacific Amrlines Joint Stock Aviation
Company Selling 3,636,404 600 2,608 565927
Aviation High Grade Plastics Joint Stock Company  Purchasing 99,000,000 1,183,017,000 -
-
i
A
e
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DANAMNG AITRPORT SERVICE JOINT STOCK COMPANY
Danang Intermational Airpost, Hoa Thuan Tay Ward, FINANCIAL STATEMENTS
Hai Chau District, Uﬁmﬂ} For the year ended 31121018

NOTES TO THE FINANCIAL STATEMENTS (cont'd)
{These nofes form pari of and showld be read in confuncrion with the gocomparying finarcial stafemenis)

¢. Remuneration of the Board of Directors and Management

Year 1018 Year 2017

Remuneration of the Board of Directors, Board of
Supervisors 193, 200,000 1903, 2060, D)
Remuneration of the Management 2,655405,000 3,254 778 544
Total 2,848,605,000 3.447,978,544

37. Evenis afier the balance sheet date

There have been no significant events occurring after the balance sheet date which would require
adjustments or disclosures to be made in the interim Ginancial statements.

38, Corresponding Ngures

Corresponding figures in the halance sheet were taken from the financial statements for the vear ended
3171272017, These financial statements were audited by other auditing firm.

Nguyen Thanh Dong Nguyen Thi Minh Huyen Pham Thi Thuong
General Director Chief Accountant Preparer

Danang City, 11 February 2019




