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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY . .
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietham

MANAGEMENT’S REPORT
Management of Danang Airports Services Joint Stock Company (hereinafter referred to as “the Company”)
hereby presents its report and the audited financial statements of the Company for the financial year ended 31
December 2023.
MEMBERS OF THE BOARD OF DIRECTORS, THE SUPERVISORY COMMITTEE, AND MANAGEMENT

Members of the Board of Directors during the year and on the date of this report include:

Full name Position

Mr Dao Manh Kien Chairman (Reappointed on 25 June 2021)
Mr Nguyen Thanh Dong Member (Reappointed on 25 June 2021)
Mr Tran Thanh Hai Member (Reappointed on 25 June 2021)
Ms Le Thi Thuy Linh Member (Reappointed on 25 June 2021)
Ms Nguyen Thi Thuy Linh Member (Appointed on 25 June 2021)

Members of the Supervisory Committee during the year and on the date of this report include:

Full name Position

Mr Dinh Hong Son Head (Reappointed on 25 June 2021)
Mr Nguyen Dung Member (Reappointed on 25 June 2021)
Mr Le Giang Nam Member (Appointed on 25 June 2021)

Members of management during the year and on the date of this report include:

Full name Position

Mr Nguyen Thanh Dong General Director (Reappointed on 25 June 2021)

Mr Tran Thanh Hai Vice General Director (Reappointed on 01 November 2021)
Mr Pham Van Ha Vice General Director (Reappointed on 01 November 2021)
Ms Nguyen Thi Minh Huyen Chief Accountant (Reappointed on 01 November 2021)
AUDITOR

The accompanying financial statements of the Company for the financial year ended 31 December 2023 were
audited by RSM Vietnam Auditing & Consulting Company Limited, a member firm of RSM International.

RESPONSIBILITY OF MANAGEMENT

The Company's management is responsible for preparing the financial statements of each period which give
a true and fair view of the financial position of the Company and the results of its operations and its cash flows.
In preparing these financial statements, management is required to:

* Select suitable accounting policies and then apply them consistently.

* Make judgments and estimates that are reasonable and prudent.

* State whether applicable accounting principles have been followed, subject to any departures that need to
be disclosed and explained in the financial statements.

* Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business: and

* Design and implement the internal control system effectively for a fair preparation and presentation of the
financial statements so as to mitigate error or fraud.




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

MANAGEMENT’S REPORT (CONTINUED)

Management is responsible for ensuring that proper accounting records are kept, which disclose, with
reasonable accuracy at any time, the financial position of the Company and ensure that the financial
statements comply with Vietnamese Accounting Standards, Vietnamese Corporate Accounting System, and
prevailing accounting regulations in Vietnam. Management is also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Management confirms that the Company has complied with the above requirements in preparing these
financial statements.

STATEMENT BY MANAGEMENT

In management's opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2023 and the results of its operations and its cash flows for the
financial year then ended in accordance with the Viethamese Accounting Standards, Vietnamese Corporate
Accounting System, and prevailing accounting regulations in Vietnam.

Nguyen Thanh Dong
General Director

Da Nang, 04 March 2024
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INDEPENDENT AUDITOR’S REPORT

To: Members of the Board of Directors
Members of Management
DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Report on the financial statements

We have audited the accompanying financial statements of Danang Airports Services Joint Stock Company
(hereinafter referred to as “the Company”) prepared on 04 March 2024 as set out from page 05 to page 41,

which comprise the statement of financial position as at 31 December 2023, and the income statement, and
the notes to the financial statements.

Management's Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Vietnamese Accounting Standards and Vietnamese Corporate Accounting System and
relevant legislation as to the preparation and presentation of financial statements and for such internal control
as management determines is necessary to enable the preparation and presentation of the financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Viethamese Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Vietnam is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network
Each member of the RSM netwaork is an independent accounting and consulting firm which practices inits own right
The RSM network is not itself a separate legal entity in any jurisdiction.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
Danang Airports Services Joint Stock Company as at 31 December 2023, and of the results of its financial
performance and its cash flows for the financial year then ended in accordance with Viethamese Accounting
Standards and Vietnamese Corporate Accounting System issued under Circular 200/2014/TT-BTC dated 22
December 2014 and Circular 53/2016/TT-BTC dated 21 March 2016 by Ministry of Finance and relevant
legislation as to the preparation and presentation of financial statements.

pp GENERAL DIRECTOR

uc Thi Van Trinh Thanh Thanh
Vice General Director Auditor
Audit Practice Registration Certificate: Audit Practice Registration Certificate:
0172-2023-026-1 2820-2020-026-1

RSM Vietnam Auditing & Consulting Company Limited

Ho Chi Minh City, 04 March 2024

As disclosed in Note 2.1 to the interim financial statements, the accompanying financial statements are only
intended to present the financial position, financial performance, and cash flows in accordance with accounting
principles and practices generally accepted in Vietnam, not under accounting principles and practices in
countries and jurisdictions other than Vietnam.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY . _
Address: Danang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

STATEMENT OF FINANCIAL POSITION

As at 31 December 2023

Form B 01- DN

Expressed in VND

As at As at

ASSETS Code| Notes 31 Dec. 2023 01 Jan. 2023
A. CURRENT ASSETS 100 30,067,729,983 20,120,375,405
I. Cash and cash equivalents 110 7,445,756,042 4,764,980,007
1. Cash 111 4.1 7,445 756,042 4,764,980,007
Il. Current account receivables 130 13,852,610,421 9,354,971,638
1. Trade receivables 131 42 13,249,847,590 7,373,094,889
2. Advances to suppliers 132 89,128,240 416,165,930
3. Other current receivables 136 4.3 3,068,864,354 4,120,940,582

4. Provision for doubtful debts 137 4.4 (2,655,229,763) (2,555,229,763)
lll. Inventories 140 5,481,391,429 4,882,065,022
1. Inventories 141 4.5 5,481,391,429 4,882,065,022
IV. Other current assets 150 3,287,972,091 1,118,358,738
1. Current prepayments 151 4.8 3,136,764,136 1,083,113,794
2. Tax and other receivables from the state 153 | 4.11 161,207,955 35,244,944
B. NON-CURRENT ASSETS 200 41,302,800,627 47,667,296,074
I. Non-current account receivables 210 112,820,000 -
1. Other non-current receivables 216 112,820,000 -
Il. Fixed assets 220 37,768,805,611 44,376,997,070
1. Tangible fixed assets 221 46 37,182,606,269 43,813,186,609
Cost 222 161,605,573,024 163,227,924,526
Accumulated depreciation 223 (124,422,966,755)| (1 19,414,737,917)
2. Intangible fixed assets 227 4.7 586,199,342 563,810,461
Cost 228 953,083,100 883,083,100
Accumulated amortisation 229 (366,883,758) (319,272,639)
lll. Other non-current assets 260 3,421,175,016 3,290,299,004
1. Non-current prepayments 261 4.8 3,421,175,016 3,290,299,004
TOTAL ASSETS (270 = 100 + 200) 270 71,370,530,610 67,787,671,479

(See the next page)

The accompanying notes are an integral part of the financial statements




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY .
Address: Danang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

STATEMENT OF FINANCIAL POSITION (CONTINUED)
As at 31 December 2023

Form B 01- DN

Expressed in VND

As at As at

RESOURCES Code| Notes 31 Dec. 2023 01 Jan. 2023
C. LIABILITIES 300 40,821,137,036 40,082,584,070
l. Current liabilities 310 35,273,150,901 36,442,584,070
1. Trade payables 311 49 9,746,693,410 9,804,591,980
2. Advances from customers 312 | 4.10 5,502,114,042 6,429,282 725
3. Taxes and amounts payable to the state budget | 313 | 4.11 572,282,845 451,734,871
4. Payables to employees 314 | 4.12 5,809,887,598 518,575,611
5. Accrued expenses 315 | 413 264,692,000 128,701,908
6. Current unearned revenue 318 | 4.14 2,751,490,988 2,972,124,708
7. Other current payables 319 | 4.15 1,933,117,069 2,358,017,140
8. Current loans and obligations under finance 320 | 4.16 8,494,194,873 13,222,730,127
9. Bonus and welfare fund 322 198,678,076 556,825,000
Il. Non-current liabilities 330 5,547,986,135 3,640,000,000
1. Other non-current payables 337 | 4.15 3,640,000,000 3,640,000,000
2. Non-current loans and obligations under finance | 338 | 4.16 1,907,986,135 -
D. OWNER'S EQUITY 400 30,549,393,574 27,705,087,409
I. Equity 410 | 4.17 30,549,393,574 27,705,087,409
1. Owner's contributed capital 411 42,676,830,000 42,676,830,000
Ordinary shares carrying voting rights 411a 42,676,830,000 42 676,830,000
2. Investment and development fund 418 803,208,113 803,208,113
3. Retained earnings 421 (12,930,644,539)| (15,774,950,704)
Beginning accumulated retained earnings 421a (15,774,950,704)| (15,829,078,635)
Retained earnings of the current year 421b 2,844 306,165 54,127,931
440 71,370,530,610 67,787,671,479

T ORHH

M.S,
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Ngl.W?m‘Tﬁanh Dong Nguyen Thi Minh Huyen Pham Thi Thuong
General Director Chief Accountant Preparer

Da Nang, 04 March 2024

The accompanying notes are an integral part of the financial statements 6




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY |
Address: Danang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

INCOME STATEMENT

For the financial year ended 31 December 2023

Form B 02 - DN

Expressed in VND

ITEMS Code| Notes Year 2023 Year 2022 klERS
1. Revenue 01 5.1 146,906,238,809 | 106,817,475,753 %
2. Deductions 02 1,585,637,000 1,937,679,000 -
3. Net revenue 10 145,320,601,809 | 104,879,896,753
4. Cost of sales 11 5.2 120,217,647,448 89,565,842,049
5. Gross profit 20 25,102,954,361 15,314,054,704
6. Finance income 21 64,491,677 14,950,109
7. Finance expense 22 53 1,861,863,541 1,871,468,572
Of which, interest expense 23 1,111,687,930 1,072,609,396
8. Selling expense 25 5.4 7,057,748,811 4,585,103,848
9. General and administrative expense 26 5.5 12,970,581,747 7,823,391,072
10. Operating profit/(loss) 30 3,277,251,939 1,049,041,321
11. Other income 31 1,157,320,988 1,054,906,491
12. Other expense 32 782,263,980 835,801,712
13. Net other income/(loss) 40 375,057,008 219,104,779
14. Accounting profit/(loss) before tax 50 3,652,308,947 1,268,146,100
16. Net profit/(loss) after tax 60 3,652,308,947 1,268,146,100
17. Basic earnings per share 70 [4.17.3 666 13
18. Diluted earnings per share 71 14.17.4 666 13

AN

\'\0
A

-

Pham Thi Thuong

Nguyen Thanh Dong

ﬁguyen Thi Minh Huyen

General Director Chief Accountant Preparer
Da Nang, 04 March 2024
The accompanying notes are an integral part of the financial statements 7




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY ' .
Address: Danang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

CASH FLOW STATEMENT
(Indirect method)
For the financial year ended 31 December 2023

Form B 03 - DN

Expressed in VND

ITEMS Code| Notes Year 2023 Year 2022
I. CASH FLOWS FROM OPERATING ACTIVITIES
1. Net profit /(loss) before taxes 01 3,652,308,947 1,268,146,100
2. Adjustment for:
Depreciation and amortisation 02 56 8,909,325,627 10,305,333,157
Provisions 03 - 61,594,632
Foreign exchange gains/losses from revaluation of
foreign currency monetary items 04 (31,202,033) 98,760,176
Gains/losses from investment 05 (553,188,618) (135,970,375)
Interest expense 06 1,111,687,930 1,072,609,396
3. Operating profit /(loss) before adjustments to
working capital 08 13,088,931,853 12,670,473,086
Increase or decrease in accounts receivable 09 (4,969,222,123) (2,789,434,900)
Increase or decrease in inventories 10 (599,326,407) (777,675,957)
Increase or decrease in accounts payable
(excluding interest expense and CIT payable) 11 3,489,782,629 (6,151,670,482)
Increase or decrease prepaid expenses 12 (2,184,526,354) (2,746,472,316)
Interest paid 14 (1,124,672,838) (1,142,043,456)
Other cash inflows from operating activities 16 - 20,000,000
Other cash outflows from operating activities 17 (406,525,000) (2,934,398,094)
Net cash from operating activities 20 7,294,441,760 (3,851,222,119)
Il. CASH FLOWS FROM INVESTING ACTIVITIES
1. Acquisition and construction of fixed assets and other
long-term assets 21 (2,324,432,827) (77,000,000)
2. Proceeds from disposals of fixed assets and
other long-term assets 22 570,000,003 127,272,727
3. Interest and dividends received 27 6,487,274 8,697,648
Net cash from investing activities 30 (1,747,945,550) 58,970,375
lll. CASH FLOWS FROM FINANCING ACTIVITIES
1. Proceeds from borrowings 33 6.1 35,404,305,614 27,350,340,929
2. Repayment of borrowings 34 6.2 (38,222,699,133) (26,979,003,676)
3. Dividends paid 36 (49,968,758) (68,531,166)
Net cash from financing activities 40 (2,868,362,277) 302,806,087
NET INCREASE/(DECREASE) IN CASH
(50 = 20+30+40) 50 2,678,133,933 (3,489,445,657)
Cash and cash equivalents at beginning of year 60 4,764,980,007 8,255,293,320
Impact of exchange rate fluctuation 61 2,642,102 (867,656)
70 4.1 7,445,756,042 4,764,980,007

C ND CASH EQUIVALENTS AT END OF
) 0="50+60+61)
& Co‘\_nlr" - -../‘

.=

Nguyen Tianh Dong
General Director
Da Nang, 04 March 2024

Chief Accountant

Nguyen Thi Minh Huyen

Pham Thi Thuong

Preparer

The accompanying notes are an integral part of the financial statements




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

Form B 09 - DN
NOTES TO THE FINANCIAL STATEMENTS
1. CORPORATE INFORMATION
1.1. Structure of ownership

Danang Airports Services Joint Stock Company (hereinafter referred to as “the Company”), formerly
known as Danang Airports Services Company, had been a state-owned enterprise. On 23 September
2005, Da Nang Airports Services Company was converted into a joint stock company under Decision
No. 3547/QB-BGTVT dated 23 September 2005 by the Ministry of Transport. The Company is
operating in accordance with the Business Registration Certificate No. 3203000950 dated 05 April
2006 granted by Da Nang City's Department of Planning and Investment and other amended
certificates thereafter with the 14" version of the amended certificate dated 20 April 2017.

On 09 September 2009, the Company has been officially granted a license to register for securities
trading on the UpCom market. The Company was formally licensed to trade securities on Hanoi Stock
Exchange under Decision No. 350/QD-SGDHN dated 30 June 2014 by Hanoi City Securities Trading
Centre, with stock ticker MAS. The Company commenced trading on 15 July 2014.

Investors Nation As at 31 Dec. 2023 As at 01 Jan. 2023
Amount Percent Amount Percent
(VND) (%) (VND) (%)
Vietnam Airlines JSC  Vietnam 15,412,650,000 36.11 15,412,650,000 36.11
Other shareholders 27,264,180,000 63.89 27,264,180,000 63.89
Total 42,676,830,000 100.00 42,676,830,000 100.00

The Company’s registered head office is at Da Nang International Airport, Hoa Thuan Tay ward, Hai
Chau district, Da Nang city, Vietnam.

The number of employees as at 31 December 2023 was 418 (31 December 2022: 360).
1.2, Business field

* Airline catering production, trading and services;

* Automobile and motorcycle driver training.
1.3. Operating industry and principal activities

The Company is principally engaged in:

* Direct support services for air transport operations
Details: Commercial aviation engineering operation:

* Manufacture of prepared meals and dishes
Details: Manufacture and serve of catering on flights, industrial catering, packaged and instant
food, various types of candies, bottled purified water:

* Other education not classified elsewhere
Details: Driver training for cars and motorcycles;

* Restaurants and mobile food services
Details: Food service (CP 642) and beverage service (CP 643);




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY ‘ '
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

1.4,

1.5.

1.6.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

= Other supporting activities related to transport ‘
Details: Airline ticket agents, freight forwarders by air, water, and rail;

=  Advertising
Details: Advertising service business:

* Retail sale of other new goods in specialized stores .
Details: Retail of non-food goods (CPC 631+632). Implementation of retail distribution rights for
duty-free goods, handicrafts, general merchandise, stationery.

Normal operating cycle

The Company'’s normal operating cycle is carried out for a period of 12 months.

Operating activities in the financial year impacting the financial statements

The Company is principally engaged in Airline catering production, trading and related services at
airports. The industry is showing signs of recovery after the Covid-19 pandemic. In 2023, domestic
and international flights have rebounded, with both frequency and passenger numbers increasing,

leading to a substantial increase in revenue by 38% compared to 2022 as follows:

* Revenue from commercial trading has increased by 32%:
* Revenue from providing airline catering and other related services has increased by 85%.

Revenue from driver training for cars and motorcycles services specifically decreased by 24%
compared to 2022 due to a decrease in demand for driving lessons among the public and increased
competition from vocational training centers in the same area.

Meanwhile, the cost of sales in 2023 only increased by 34% compared to 2022 due to rising raw
material costs and external service expenses trending in line with revenue. However, fixed costs such

‘
) [T et
\W\E =

as depreciation expenses decreased as some fixed assets were fully depreciated during the year.

The Company’s structure

The Company'’s dependent units as at 31 December 2023 were as follows:

Name

Operating industry

Address

Meal Production and Supply
Enterprise

Phu Bai Branch of Danang
Airports Services Joint Stock
Company

Nha Trang Branch — Danang
Airports Services Joint Stock
Company

Commercial and Catering
Service Enterprise

Processing and supplying
meals

Processing and supplying
meals;

commercial trading and
services

Processing and supplying
meals

Commercial trading and
services

Da Nang International Airport, Hoa
Thuan Tay ward, Hai Chau district,
Da Nang city

Group 18, Phu Bai ward, Huong
Thuy town, Thua Thien Hue
province

Cam Ranh Airport, Cam Nghia
Ward, Cam Ranh City, Khanh Hoa
Province

Da Nang International Airport, Hoa
Thuan Tay ward, Hai Chau district,
Da Nang city

10
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY .
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

2.1.

2.2,

2.3.

24,

3.1.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Name Operating industry Address

Branch of Danang Airports Automobile and motorcycle 113 Nui Than!‘l, Hoa Quopg
Services Joint Stock Company  driver training Bac ward, Hai Chau district,
— Vocational Training Center Da Nang city

for Automotive and
Motorcycles Masco
(hereinafter referred to as
“Danang Driving Center”)

Branch of Danang Airports Automobile and motorcycle 73 Phan Dinh Phung, Vinh
Services Joint Stock Company  driver training Ninh ward, Hue city, Thua
— Vocational Training Center Thien Hue province

for Automotive — Motorcycles
Masco Thua Thien Hue
(hereinafter referred to as
“Hue Driving Center”)

BASIS OF PREPARATION
Accounting standards, accounting system

The accompanying financial statements, expressed in Vietnamese Dong (“VND"), are prepared under
the historical cost convention, and in accordance with Vietnamese Accounting Standards, Vietnamese
Corporate Accounting System, and prevailing accounting regulations in Vietnam.

The accompanying financial statements are only intended to present the financial position, financial
performance, and cash flows in accordance with accounting principles and practices generally
accepted in Vietnam, not under accounting principles and practices in countries and jurisdictions other
than Vietnam.

Forms of accounting records

The form of accounting records applied in the Company is the General Journal.
Financial year

The Company's financial year is from 01 January to 31 December.

Reporting and functional currency

The Company maintains its accounting records in VND.

SIGNIFICANT ACCOUNTING POLICIES

Foreign currencies

* The exchange rates applied in accounting is the actual exchange rate at the time of transaction
occurrence at the commercial banks where the Company conducts its transactions:

* The exchange rate applicable to asset recognition and re-evaluation is the foreign currency-buying
rate;

* The exchange rate applicable to liability recognition and re-evaluation is the foreign currency-
selling rate.

Transactions in foreign currencies are recorded, on initial recognition, in the reporting currency, by
applying to the foreign currency amount the spot exchange rate between the reporting currency and
the foreign currency at the date of the transaction. The exchange differences arising on the settlement
of monetary items are recognised in profit or loss in the year in which they arise. At the end of the
reporting year, monetary items excluding advances to suppliers, prepaid expenses, and unearned
revenues, which are denominated in foreign currency, are reported using the closing rate and resultant
exchange differences resulting from the reporting after offset are recognised in profit or loss in the year
in which they arise.

11




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY . .
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

3.2

3.3.

3.4.

3.5.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Use of estimates
The preparation of the financial statements requires management to make estimates and assumptions
that impact the carrying value of certain assets and liabilities, contingent assets as at 31 December
2023 and liabilities reported in the notes as well as revenues and expenses for the financial year ended
31 December 2023. Although these estimates are based on management's best knowledge of all
relevant information available at the date when the financial statements are prepared, this does not
prevent actual figures differing from estimates.
Cash
Cash comprises cash in hand and cash at bank.
Account receivables

Recognition method

Account receivables are stated at the carrying amounts of trade receivables and other receivables
less provisions for doubtful debts.

Provisions for doubtful debts

As of the date of the separate financial statements, provisions for doubtful debts are recognised for
past-due accounts receivable and for accounts receivable where circumstances indicate that they
might be uncollectible or for uncollectible debts due to liquidation, bankruptcy, or similar difficulties.

The difference between the required balance and the existing balance of provision for doubtful debts
is recorded as a general and administrative expense in the income statement.

Inventories

Inventory measurement

Inventories are measured at the lower of cost and net realisable value.

The costs of inventories shall comprise all costs of purchase, costs of conversion, and other costs
incurred in bringing inventories to their present location and condition. The cost of work in progress

and finished goods includes materials, direct labour and attributable production overheads based on
normal levels of activity.

The costs of purchase of inventories comprise the purchase price, non-reimbursable taxes and duties,
and transport, handling, and other costs directly attributable to the acquisition of inventories. Trade
discounts and sales rebates on substandard and obsolete goods purchased are deducted from the
costs of purchase.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Method of accounting for inventories

Inventories are measured using the weighted average method and are recorded under the perpetual
inventory method.

Provisions for decline in value of inventories

As of the date of the financial statements, provisions are recognised for obsolete, slow-moving,
defective inventory, and for inventory stated at cost higher than net realisable value.

The difference between the required balance and the existing balance of the provision for a decline in
value of inventories is included in cost of sales in the income statement.

12




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Inventories are written down to net realizable value item by item. For services being rendered, |
provision is made in respect of each service for which a separate selling price is charged. |

Materials and other supplies held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are expected to be sold at or above cost.

3.6. Tangible fixed assets
Tangible fixed assets are measured at cost less accumulated depreciation.
Tangible fixed asset recognition
Tangible fixed assets are initially recognised at their cost. The cost of purchased tangible fixed assets
comprises the purchase price and any directly attributable costs of bringing the assets to their present
location and working condition for their intended use. Accessories added to fixed assets when
purchased are recognised separately at their fair values and deducted from the historical cost of the
respective tangible fixed assets.

The costs of tangible fixed assets constructed by contractors are the finalised costs of the construction,
other directly related expenses and the registration fee (if any).

Depreciation
The costs of fixed assets are depreciated on a straight-line method over their estimated useful lives.

The estimated useful lives are as follows:

Year 2023 Year 2022
* Buildings, structures 04 - 25 years 06 — 25 years
* Machinery and equipment 03 — 10 years 03 - 10 years
* Motor vehicles 03 — 10 years 03 - 10 years
* Office equipment 04 — 10 years 04 — 10 years

3.7. Intangible fixed assets
Intangible fixed assets are measured at cost less accumulated amortisation.
Intangible fixed asset recognition

The cost of an intangible fixed asset comprises the total amount of expense incurred by the Company
to acquire an asset at the time the asset is put into operation for its intended use.

Accounting principles for intangible fixed asset
Land use rights

Land use rights is presented as the value of the long-term land use rights at Da Nang International
Airport. Indefinite land use rights are not amortised.

Computer software

Computer software is not an indispensable component of hardware and is recognised as an intangible
asset and depreciated over its useful life.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

3.8.

3.9.

3.10,

3.11.

3.12.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Business cooperation contract (BCC)
The principles of recording capital contribution
The driving training centers in Da Nang and Hue operate through an investment partnership between
the Company and individuals to jointly carry out training activities but do not form independent legal
entities. The Company, as the recipient of the capital contribution, records the amount of capital
contributions from individuals as other payable liabilities.
The principles of accounting and profit distribution
The Company is responsible for managing, operating, directing, and is directly recording all revenue
and expenses incurred from the activities of the two training centers. According to the agreement, the
remaining partners are only entitled to profit sharing at the end of the accounting year.
Prepayments
Prepayments are classified as current and non-current based on their original term. Prepayments
mainly comprise costs of tools and supplies and land rentals, etc., which are amortised over the period
for which they are paid or the period in which economic benefits are generated in relation to these
expenses.
The following expenses are recognised as prepayments and amortised to the income statement:
* Prepaid land, premise and fixed asset rentals are amortised over the period of lease;
* Tools and supplies are amortised to the income statement over 12 to 36 months;
* Other prepayments: Based on the nature and amount of expenses, the Company selects the

appropriate method and criteria for allocation over the period in which economic benefits are
expected to be generated.

Liabilities
Liabilities are classified into trade payables and other payables based on the following rules: Trade
payables represent those arising from purchase and sale related transactions of goods, services or
assets and the seller is independent of the buyer; the remaining payables are classified as other
payables.

Liabilities are also classified according to the maturity date, the remaining term from the date of the
financial statements, original currency, and each creditor.

Liabilities are recognised at no less than the payment obligation.

Accrued expenses

Accrued expenses represent expenses that will be paid in the future for goods or services received
but not yet paid due to lack of invoices or accounting documents. These expenses are recognised as
operating expenses of the reporting year.

Unearned revenues

Unearned revenues include advanced payments for one or more accounting periods for training
services and other services being provided within the year.

Unearned revenues are periodically determined and transferred into revenues according to the time-
of-service delivery.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.13. Owners’ equity
The owners’ contributed equity
The owners’ contributed equity is recognised when contributed.
Dividends
Dividends are recognised as a liability at the date of declaring dividends.
Retained earnings
Net profit after income tax can be distributed to shareholders after the distribution is approved by the
General Annual Meeting of Shareholders and reserves are created in accordance with the Company's
Charter and legal regulations in Vietnam.

3.14. Revenue and other income
Revenue from selling goods
Revenue from selling goods is measured at the fair value of the consideration received or receivable.
In most cases, revenue is recognised when transferring the risks and rewards of ownership to the
buyer.
Revenue involving the rendering of services
Revenue of a transaction involving the rendering of services is recognised when the outcome of this
transaction can be estimated reliably. When a transaction involving the rendering of services is
attributable to several periods, each period’s revenue is recognised by reference to the stage of
completion at the end of the reporting period.

3.15. Deductions
Deductions include trade discounts and sale returns.
Deductions arising in the reporting year from consumption of products, goods and services are
recognised as decreases in revenue in that year; Deductions arising after the end of the reporting year
but prior to issuing the financial statements for the reporting year are recognised as decreases in
revenue of the reporting year; Deductions arising after the end of the reporting year and after issuing
the financial statements for the reporting year are recognised as decreases in revenue of the next
year.

3.16. Cost of sales
Cost of sales and services provided represents total costs of finished products, goods, services which
are sold in the year in accordance with the matching principle. Abnormal amounts of production costs
of inventories are recognised immediately in cost of sales.

3.17. Finance expense

Finance expenses represent all expenses incurred in the reporting year which mainly include interest
expenses and losses from selling foreign currency and exchange rates.

3.18. Selling expense and general and administrative expense
Selling expenses represent expenses incurred during the process of selling products, goods and

rendering services, which include payroll costs for sales empoyees’, rental expenses, tools and
supplies expenses, and other expenses incurred during the year.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

3.19.

3.20.

3.21.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

General and administrative expenses represent common expenses, which include payroll costs for
office employees’ (salaries, wages, allowances, etc.), social insurance, health insurance, trade union
fees and unemployment insurance, stationery expenses, tools and supplies expenses, utility services
(electricity expenses, water expenses, phone, property insurance, fire and explosion insurance, etc.),
sundry expenses (entertainment, business fee, etc.).

Taxation

Corporate income tax

Current corporate income tax expense

Z
T
Current corporate income tax expense is determined on the basis of taxable income and the rate of =
corporate income tax (CIT) of the current year is determined as follows: :

= For the training activities at the two driving training centers: the tax rate is 10% throughout the
operational period according to point a, Clause 3, Article 19 of Circular No. 78/2014/TT-BTC dated
18 June 2014 by the Ministry of Finance, applicable to socialized units in the education and training
sector;

* For the remaining activities of the Company, the tax rate is 20%.
Value added tax

The goods sold and services rendered by the Company are subject to value added tax at the following
rates:

* Training services: Not subjected to value added tax;
*  Sale of merchandise: 5% - 10%:
s Airports services: 10%;

In accordance with Decree No. 44/2023/ND-CP dated 30 June 2023 by the Government detailing the
implementation of the Resolution No. 101/2023/QH15 passed by the Standing Committee of the
National Assembly dated 24 June 2023, the VAT rate of 8% is applicable to catering services, airline
meal service fees, meal transportation fees, flight attendants, flight crews, commercial business
operations (excluding alcohol, beer, and tobacco products) etc. from 01 July 2023 to 31 December
2023,

Other taxes
Other taxes are applicable in accordance with the prevailing tax laws in Vietnam.

The tax reports of the Company will be inspected by the Tax Department. Application of the laws and
regulations on tax to different transactions can be interpreted by many ways; therefore, the tax
amounts presented in the financial statements can be amended in accordance with the Tax
Department's final assessment for the Company.

Earnings per share

Basic earnings per share are calculated by dividing the net profit attributable to ordinary shareholders
(after adjusted for bonus and welfare funds), by the weighted average number of ordinary shares
outstanding during the year, excluding ordinary shares bought back by the Company and held as
treasury shares.

Diluted earnings per share

Diluted earnings per share are calculated by dividing the net profit attributable to ordinary shareholders
(after adjusted for bonus and welfare funds), by the weighted average number of ordinary shares
outstanding during the year and total ordinary shares that would be issued on the conversion,
excluding ordinary shares bought back by the Company and held as treasury shares.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

3.22,

3.23.

3.24,

4.1.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Segment reporting
A segment is a distinguishable component of the Company that is engaged either in producing or
providing related products or services (business segment), or in producing or providing products or
services within a particular economic environment (geographical segment), which is subject to risks
and rewards that are different from those of other segments.
Related parties
Related parties are individuals or entities that have the ability, directly or indirectly through one or more
intermediaries, to control the Company or are controlled by, or are subject to common control with the
Company. Associates, individuals owning, directly or indirectly, an interest in the voting power of the
Company that gives them significant influence over the Company, key management personnel,
including directors and officers of the Company and close family members or associates of such
individuals are also considered to be related parties.
Financial instruments
Initial recognition
Financial assets

At the date of initial recognition, financial assets are recognised at cost plus transaction costs that are
directly attributable to the acquisition of the financial assets.

Financial assets of the Company comprise cash and current deposits, trade and other receivables,
loans, listed and unlisted financial instruments and derivative financial instruments.

Financial liabilities

At the date of initial recognition, financial liabilities are recognised at cost net of transaction costs that
are directly attributable to the issue of the financial liabilities.

Financial liabilities of the Company comprise trade payables and other payables, debts and borrowings
and derivative financial instruments.

Re-measurement after initial recognition

Currently, there are no requirements for the re-measurement of the financial instruments after initial
recognition.

ADDITIONAL INFORMATION FOR ITEMS SHOWN IN THE STATEMENT OF FINANCIAL
POSITION

Cash

As at As at

31 Dec. 2023 01 Jan. 2023

VND VND

Cash in hand 1,537,358,713 1,183,097,906
Cash at bank 5,908,397,329 3,681,882,101
Total 7,445,756,042 4,764,980,007
17




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

4.2,

4.3.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Current trade receivables

Trade receivables from related parties - Refer to Note 8

Trade receivables from customers:

Vietjet Aviation Joint Stock Company

STARLUX Airlines Co., Ltd

Indochina Airlines Joint Stock Company
Bamboo Airways Joint Stock Company

Other (*)

Total

As at As at
31 Dec. 2023 01 Jan. 2023
VND VND
1,175,274,864 803,742,198

3,180,055,465
2,660,931,263
1,481,124,999
1,353,494,933
3,398,966,066

1,134,863,169
37,037,897
1,481,124,999
936,887,589
2,979,439,037

13,249,847,590

7,373,094,889

(*) Any component of current trade receivables from other customers was less than 10% total current

trade receivables.

Other current receivables

Advances

Deposits

Allocation of losses to
investment cooperation parties
Others

Total

In which, other receivables from
related parties — Refer to Note 8

As at 31 Dec. 2023

As at 01 Jan. 2023

VND VND

Amount Provisions Amount Provisions

1,160,364,890 - 2,121,750,828 =

84,000,000 - 292,772,760 -

1,246,796,349 - 1,5621,621,010 -

577,703,115 - 184,795,984 #

- 3,068,864,354 - 4,120,940,582 -

399,079,303 - 501,471,984 -
(See the next page)
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

4.7. Intangible fixed assets
Land
use rights (*) Software Total
VND VND VNQ\
Cost:
As at 01 Jan. 2023 473,227,100 409,856,000 883,083,10 1
Purchase - 70,000,000 70,000,000
As at 31 Dec. 2023 473,227,100 479,856,000 953,083,100
Accumulated amortisation:
As at 01 Jan. 2023 - 319,272,639 319,272,639
Amortisation - 47,611,119 47,611,119
As at 31 Dec. 2023 - 366,883,758 366,883,758
Net book value:
As at 01 Jan. 2023 473,227,100 90,583,361 563,810,461
As at 31 Dec. 2023 473,227,100 112,972,242 586,199,342
(*) Representing long-term land use rights at Da Nang International Airport for the Company's office
and Da Nang Catering factory. These land use rights are pledged/mortgaged as loan security — Refer
to Note 4.16.
The historical cost of intangible fixed assets fully amortised but still in use totalled VND 332,856,000.
4.8. Prepayments
As at As at
31 Dec. 2023 01 Jan. 2023
VND VND
Current;
Premises, land and assets rental 2,058,458,098 754,186,802
Tools and consumable expenditure 242,049,362 73,111,501
Other 836,256,676 255,815,491
Total 3,136,764,136 1,083,113,794

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Non-current:

1,424,289,352

Tools and consumable expenditure 1,319,030,537

Training expenses for catering certificate

Repair expenses

Total

428,544,436
1,673,600,043

755,002,150
1,111,007,502

3,421,175,016

3,290,299,004
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

4.14. Current unearned revenue

Driver training at Danang Driving Center
Driver training at Hue Driving Center
Office leasing revenue

Total

4.15. Other payables

Current:

Profit payable to business cooperation contracts &)
Trade union dues

Current deposits

Learner referral commission fee

Responsibility fee for the taxi driver

Amounts received by the Company on behalf
Other payables

Total

(*) In which, profit payables to related parties — Refer
to Note 8

Non-current:

Capital contribution under business cooperation
contracts of Danang Driving Center

Capital contribution under business cooperation
contracts of Hue Driving Center

Total

In which, Capital contributed of related parties
— Refer to Note 4.28

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at As at

31 Dec. 2023 01 Jan. 2023
VND VND
891,510,454 1,328,680,564

1,859,980,534

1,625,262,326
18,181,818

2,751,490,988

2,972,124,708

As at As at

31 Dec. 2023 01 Jan. 2023
VND VND
345,507,192 521,482,835
185,200,426 241,062,858
444,200,000 532,220,000
279,204,000 242,400,000
219,845,533 222,488,260
73,845,802 200,501,802
385,314,116 397,861,385

1,933,117,069

2,358,017,140

95,014,478

As at
31 Dec. 2023

VND

143,407,780

As at
01 Jan. 2023

VND

1,640,000,000

2,000,000,000

1,640,000,000

2,000,000,000

3,640,000,000 3,640,000,000
950,000,000 950,000,000
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY _ _
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.17.2. Shares
As at As at
31 Dec. 2023 01 Jan. 2023
Number of shares registered for issue 4,267,683 4,267,683
Number of shares sold to public 4,267,683 4,267,683
Number of shares outstanding 4,267,683 4,267,683
Par value per outstanding share: VND 10,000 per share.
4.17.3. Basic earnings per share
Year 2023 Year 2022
VND VND
Profit after tax attributable to ordinary shareholders 3,652,308,947 1,268,146,100
Adjustments for the increases (decreases) profit
or loss after CIT:
+ Incremental adjustments for profit under business
cooperation contracts (48,378,076) (71,800,000)
+ Decremental adjustments for profit under business
cooperation contracts (759,624,706) (1,142,218,169)
Earnings for the purpose of calculating basic
earnings per share 2,844,306,165 54,127,931
Weighted average number of ordinary shares
outstanding during the period 4,267,683 4,267,683
Basic earnings per share 666 13
The Bonus and welfare fund is deducted when calculating basic earnings per share, which is estimated
based on the expected distribution rate of the profit after-tax in 2023 of Hue Driving Center.
4.17.4. Diluted earnings per share
Year 2023 Year 2022
VND VND
Profit after tax attributable to ordinary shareholders 3,652,308,947 1,268,146,100
Adjustments for the increases (decreases) profit
or loss after CIT:
+ Incremental adjustments for profit under business
cooperation contracts (48,378,076) (71,800,000)

+ Decremental adjustments for profit under business
cooperation contracts

(759,624,706)

(1,142,218,169)

Earnings for the purpose of calculating diluted
earnings per share

Number of ordinary shares for the purpose of
calculating diluted earnings per share

Diluted earnings per share

2,844,306,165 54,127,931
4,267,683 4,267,683
666 13

The Bonus and welfare fund is deducted when calculating basic earnings per share, which is estimated
based on the expected distribution rate of the profit after-tax in 2023 of Hue Driving Center.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.17.5. Dividends

4.18.

5.2,

The resolution of the Annual General Meeting of Shareholders in 2023 No. 04/NQ-DHDCD-DVDN on
27 April 2023 approved the dividend payment plan for the year 2019 (the Annual General Meeting of
Shareholders in 2020 had approved a ratio of 25% of charter capital). However, due to the impact of
the Covid-19 pandemic during the period of 2020 - 2021 and the profit for the year 2022 is also not
sufficient to offset the accumulated losses, the Company has not distributed dividends for the year

2019 in order to alleviate difficulties in capital and cash flow for business operations.

Off statement of financial position items

Foreign currencies:

usbh

ADDITIONAL INFORMATION FOR ITEMS SHOWN IN THE INCOME STATEMENT

Revenue from selling goods and rendering services

Revenue from sale of merchandise
Revenue from rendering training services
Revenue from rendering leasing services

Revenue from rendering catering services and related
other services

Total

Of which the revenue from selling goods and rendering
services to related parties — Refer to Note 8

As at As at

31 Dec. 2023 01 Jan. 2023
5,723.50 6,418.36
Year 2023 Year 2022
VND VND

13,074,092,359
31,195,071,902
1,187,441,673

101,449,632,875

9,908,598,153
41,101,551,614
990,084,221

54,817,241,765

146,906,238,809

106,817,475,753

The reason for the increase in revenue this year is presented in Note 1.5.

Cost of sales

Cost of merchandise sold
Cost of training services rendered
Cost of catering services and other services rendered

Total

60,684,677,654 39,458,409,486
Year 2023 Year 2022
VND VND
8,921,359,581 6,320,903,044
24 477 557,928 28,870,028,300

86,818,729,939

54,374,910,705

120,217,647,448

89,565,842,049

The reason for the increase in cost of sales this year is presented in Note 1.5.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

5.3.

5.4.

5.5.

5.6.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Finance expense

Payment discount for related parties — Refer to Note 8

Interest expense
Realized exchange differences loss
Unrealized exchange differences loss

Total

Selling expense

Employee expense
Material and tools expense
Depreciation expense
Services expenses

Other selling expenses

Total

General and administrative expense

Administrative employee expenses
Office stationery expenses
Depreciation expense

Services expenses

Other expenses

Total

Production and business costs by element

Purchase expense
Material expense
Employee expense
Depreciation expense
Service expense
Other expenses

Total

Year 2023 Year 2022
VND VND
750,000,004 700,000,000
1,111,687,930 1,072,609,396
175,607

98,859,176

1,861,863,541

1,871,468,572

Year 2023
VND

Year 2022
VND

3,5610,762,425

1,665,2569,790

191,624,653 121,980,635
5,825,396 4,714,284
2,991,353,301 2,509,260,200
358,183,036 283,888,939
7,057,748,811 4,585,103,848
Year 2023 Year 2022
VND VND
0,628,362,544 5,804,097,195
157,005,732 101,509,015
53,596,477 180,401,112
1,110,423,748 950,993,928
2,015,367,851 786,389,822

12,970,581,747

7,823,391,072

Year 2023 Year 2022
VND VND
5,341,616,395 6,208,705,355

43,393,553,557
49,363,453,558

8,909,325,627
17,852,142,278
15,385,886,591

24,790,982,726
29,5633,678,775
10,305,333,157
16,463,145,775
14,672,491,181

140,245,978,006

101,974,336,969
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5.7. Current corporate income tax expense

CIT expense calculated on the taxable income of the current year is determined as follows:

Year 2023 Year 2022

VND VND

Accounting profit before tax for the year 3,652,308,947 1,268,146,100

Add: Incremental adjustments 1,004,101,218 1,391,107,087

Non-deduction expenses under CIT law 995,852,594 1,391,107,087
Unrealized exchange differences gain of cash

and receivables at the end of the previous year 8,248,624 -

Less: Decremental adjustments (34,666,433) (1,935,493,704)

Unrealized exchange differences gain of cash
and receivables at the end of the current year
Unrealized exchange differences gain of cash
and recejvables at the end of the previous year
Interest expense is not deductible according to
Decree 132/2020/ND-CP 2023 carried forward

(34,666,433)

(8,248,624)
(7,514,309)

(1,919,730,771)

Taxable income
Less: Loss carried forward (*)

Total taxable income in the current period

Current CIT expense

Total current CIT expense in the period

4,621,743,732
(4,621,743,732)

723,759,483
(723,759,483)

The adjustments for the increases (decreases) in the taxable income represent mainly non — tax —

deductible items as regulated by CIT law.

(*) The Company is allowed to carry forward tax losses to the next year to offset against profits within
five (5) years from the year in which the losses are incurred (31 Dec. 2023: VND 16,010,041,242).
Details of remaining estimated tax losses for carrying forward are as follows:

Carry forward

From year losses to year Tax losses

Accumulated losses
utilised as at 31 Dec. 2023

Remaining Losses
as at 31 Dec. 2023

5,345,503,215

3,830,216,527

12,179,824,715

2020 2025 9,175,719,742
2021 2026 12,179,824,715
Total 21,355,544,457

5,345,503,215

16,010,041,242

During the year, the Company had transactions with related parties, and the details of the interest
expense deductible in the year according to Decree No. 132/2020/ND-CP are as follows:

Interest expense

Deposit interests, lending interests

Net interest expense

Operating profit

Depreciation expense

Earnings before interest, taxes, depreciation and
amortization (EBITDA)

Net interest expense deductible in accordance with
Decree No. 132/2020/ND-CP

Year 2023
VND

Year 2022
VND

1,111,687,930
(6,487,274)

1,072,609,396
(8,697,648)

1,105,200,656
3,652,308,947
8,909,325,627

1,063,911,748
1,049,041,321
10,305,333,157

13,291,778,222

1,105,200,656

12,418,286,226

1,063,911,748
30
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
6. ADDITIONAL INFORMATION FOR ITEMS SHOWN IN THE CASH FLOW STATEMENT

6.1. Cash receipts from loans in the year

Year 2023
VND
Cash receipts from loans under normal contracts 35,404,305,614
6.2, Cash repayments of principal amounts borrowed
Year 2023 Year 2022
VND VND
Cash repayment of principal amounts under normal
contracts (38,222,699,133) (26,979,003,676)

(See the next page)

31




[A>

00L'9¥1'89Z"L

Lv6'80€°259°

e g2/

Jyoud JaN

asuadxa xe} awoou|

00L'9rL'89Z't L¥6'80€'259'C z e YEV'SL6'82L") 1LG6'068'0EY (9e9'1es'2zvz’2)  (S¥0'099'598°'Y)  Z0E'20L'LEL'D L¥0'¥Z1'280'8 X} 810437 Jy0id
6.2'v01L612 800'250'G.€ . = /86'9E6'90% OV 0EY'EVE £25'851'e 191'90Z'E) (L£2'066'061) Er'0zy'sl woud 12410
(zz5'89t'148'L)  (1¥5'c98'198'L)  Z0S'20%'S82 YAV AW A WrA (559'z6¢'28) (zv2'cov'ee) (ove's6'v9z'L)  (L¥0'0O¥2'222°))  (£20'v0S'08) (ozs'zev'218) asuadxa aoueul
601'056'F1 L19'16¥'v9 (zos'zo¥'s82)  (z9L'212'V42)  ¥E0'OEV'8SE 9/2'685'292 508'c/2 89¢'/1E 2.1'€59'Ly G6.'90€'SL awoou| aoueul4
(zL0'16€'c28’s)  (Z¥2'185'0.6'2L) - = (rzz's80'8lE'Y)  (892'.1£0'695'7) - - (862'50£'506'€)  (6L¥'¥¥S'LOV'OL) asuadxa 39
(8¥8'coL'sas'y)  (L18'8p2'2G0'2) - - (61¥'50L'vE8) (GLe'e65°2pE'L) - = (6e¥'e6e'05L'e)  (96¥'681'012'S) asuadxa buljjeg
$Y0L'¥S0'VLE'SE Loe'v¥s6'20L's2 - 5 192°16L'€SE'9  96G'GE8'VER'E  (819'86'086'G) (E€ES'6PP'1GO'E)  LOS'LVZ'LYE'YL  962'89S'616'VT ynsal yuawbag
ynsay
€G2'GLY°L18°90L  608'8£2°906'9¥L - (199's98'c2y’L) Z90'evL'€EL'ZZ  0L£'L1L0'S06'ST  LZL'09Z'8LP'ZE ££5'626'602'9Z 0.5'ZL0°909'99 Z95'€9L'SLZ 96 [e101
= n - (Log'seg'szy'l) - - - - - 199'698'€ZH' | sajes juswbas-1aju]
€62'G/¥'218'00L 608'8€Z'906'9FL - 2 TI0'EYI'EEL'LZ  0L€£'L10'G06'GZ  1Z1'092'8LF'ZL  €EG'626'602'92 0.G'Z/0'009'99  906'/6Z°L6.'Y6 sajes |eusaxg
anuanay
anNA anNA aNA aNA anNA anNA aNA anNA anNA aNA
ZZ0Z Jed) €Z0Z Jea) TZ0Z Jea) £20Z Jeap ZZ0T de9 £20Z 1ea) ZZ0Z Jed A £20Z 1ea) TT0Z Jea) £20Z Jea)
|ejoL suoneuiw|g anH ualyy anyy BOH yueyy BueN eq
1€20Z 12quiana( Lg papua Jeak |eioueul ayj Jo4
‘@ouinold any ualyy eny .
‘2ouinoid BOH Yyueyy =
‘Ao BueN eq .
'sjuswbas Jofew [eaiydeiBoab Buimol|o ayj Jo SiSeq ay} uo salPAloe ) papinp Auedwon ayj ‘sesodind Juswabeuew 104
ONILYOd3Y INIJWDIS ‘L

(@3NNILNOD) SINIWILVLS TVIONVNI4 3HL OL SILON

weujsIA ‘Ao BueN eq ouisip neyd 1eH ‘piem Ae) ueny] eoH ‘Hodily [BUOREUIS)U| BUuEN BQq :SSaIppY
ANVJINOD MOOLS LNIOr SIJIAYIS S1UO0dNHIY ONVYNYA



sjesse
Buiseyaind jo 3500

asuadxa
uonenaldag

uoneioaidap
paje|nwnaoy

}S00 |BOLIOJSIH
:sjasse paxi4

salliqel juswbag

sjasse juawbag

€€
'Sjesse Jo uoneoo| [eaiydelboab o) Buipioooe psjusseld aie juswbas ul sjesse Buiseyaind o 100 pue sjessy ‘uoieoo| [eaiydelBoab s jusio ay; uo paseq sI anuanal Juawbag
(000'000°22) (Lz8'zev'vee's) - - (000'005'8€) (000'000°'062) - = (000'005'8€) (L28'zer'veS'L)
(ZG61'eeg'sog'ol) (L29'cze's06'®) - - (vve'seg'ove'e) (882'v60'9EL’L) (282'SL6'€/p'S)  (pRO'GLZ'eeZ'S) (1£0'28S'06+°L)  (S59'610'0vS'2)
anNA anNA anNA aNA anNA aNA anNA aNA aNA aNA
220Z Jev ) £20Z 129\ ZZOZ Jeo £20Z 483\ 220Z Jea ) £20Z 1ea ) 2202 Jedap £Z0Z Je2A ZZ0Z 1ed) £Z0Z JB3A
1eloL suoneulw|3y any uaiy] anyj EOH yueyy Buen eq
(9ss'0L0'veL'6LL)  (£16'068'682°F2L) - - (992'925'v€5'12) (¥50'129'029'22) (995°clLL'66¥'9) (0SZ'626'2€2'cS) (¥22'0/.'669'6%) (60Z'00€'98E'8Y)
929'/00'LLL'P9L  $21'969'866'29L - & 0£'G/€'L08'LZ  0LE'GLE'LIS'8C  9LY'21¥'092'9.  9LY'ZIY'026'9L O¥8'vLZ'6¥0'09 8EE'€98'090'LG
anNA anNA anNA aNA anNA anNA anNA aNA aNA anNA
€202 "uer 10 £20Z 028 L¢ €Z0Z ‘uer L0 €Z0Z '22Q L€  £Z0Z ‘uer L0 £20Z "22Q LE €Z0Z "uer Lo £2Z0Z '0eQ L £20Z "uer 10 £20Z "92Q L¢
1ejoL suoeuwi|gy anH ualy| anyj BOH Yueyy| Buen eq
(00'v8s'z80'0%)  (9€0'2€L'128'0%)  (00L'cE)'s8B'6E) (bPE'SEL'6E6'LE) (299'921'682'LL) (988've2'ZsT'el) (0SV'2S6'L1E'62) (295'910'961'S2) (820'889'998°88) (ZE6CES'LLE OF)
6v'1/9'/8/°'/9  019'0S6'0/€°L.  OOL'EEL'SB8'6E  PPE'BEL'6EE'LC  299'9ZL'68L°LL  988'VZ.'ZSZ'Cl  OEH'ZSE'LLE'SZ  Z9S'OL0'96L'SZ  /8F'GZL'LIG'00  905'/Z6'098'0L
anNA aNA anNA anNA aNA anNA anNA anNA aNA aNA
€Z0Z "uer Lo £20Z 220 L¢ £20Z uer Lo €20Z '220 I £20Z "uUer Lo €Z0Z "09Q L £20Z "uer Lo £20Z "22Q 1€ £202Z "uer Lo €Z0Z "23Q LE
[ejoL suoneulwi|g any ualyy anyj| BOH Yueyy| Buep eq

(@3NNILNOD) SINIWILVLS TVIONVNI4 IHL OL SILON

uoeuLIoUl JBYIO

weujaIA Ay bueN eq Joulsip ney) IeH ‘piem Ae] ueny] eoH ‘podily [euoneusaiu] BueN eq ;Ssalppy
ANVdANOD MOOLS LNIOr S3JIAYIS S1LHOdHIV ONVYNVYd



- I8/ =z 2 Z Vol

~ -

TY
AT

i

ve

(abed jxau ay) aas)

(000'000'22)

(251'cge'soe 0L)

(2z8'2ev'vee')

(£29'52£'606'8)

(000'000'22)

(r99'192'8¢€€'L)

(000'000°08%'L)

(L19'vzz'zoL'L)

(e6¥'125'996'8)

(2z8'zer'vi8)

(9L0'10L'2¥2'2)

sjasse Buiseyoind o 1s09

asuadxa uoeloaldag

€5.'G.1'218'901  608'8EZ'906'9¥1 (199'98'¢2¥L)  9LS'TLS'ESL LY  LLZ'ES6'L9ELE  LEZ'S06'€99'S9  £SZ'LSL'B96'OLL g0l
= - (199'sog'czr’'l) - . - 199'c98'cZY’|L juawbas-iaju
£62'G/¥'/18'901  608'8£Z'006 'OV L - 91G'ZLG'EGL \y  L1Z'EG6'19E'LE  /EZ'C0B'€99'S9  Z65'S8ZPFS'SLL [ewe)xg
anuaaay
aNA aNA aNA anA aNA aNA aNA aNA
7207 Jea) £20Z 4834 ZZ0Z Jea) £202 Jeap ZZ0Z Jea)p £20Z Jeap Z20Z Jeap £20Z Jeap
[e3oL suoneuiwi|g Buuier] UOREIAY

1£Z0Z 19qwa29( LE Papua Jeak [ejaueuly ayj 104

‘(***!1eual punolb sooeld ‘[Ejual JED 'SBYIGIOjOW pUR SIED Joy Bulules} asuad|| buinup) saAnoe pajejal Buluies]  «
‘(""'podie ayy je eoines Bujuea)d 'saoines fianap ‘BuipeJy :Buusies Aiddns) sanoe pajejal uoneINy

!SMOJ|0} SE J0J0as Auepuooas
Buunjoeynuew ay) Joy uonewoul Juasald mojaq sainby ay) ‘Auedwo) ayy jo ainyonijs [euoijesado ayy uo paseq ale yYoiym sjuswbas ayy Jo saAO. SSau|Sng ay} Jo uoljeuLlojul U} 0} uolIppe u|

(Q3NNILNOD) SINIWILVLS TVIONVNI4 3HL OL SILON

weuisip Ao BueN eq oLsip ney e ‘piem Ae ueny| eop ‘Hodily [Euoheulsju| BUeN eq ‘ssalppy
ANVJINOD MOO0LS LNIOr S3JIAYIS S1HOdHIV ONVYNVA




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. RELATED PARTIES

List of related parties

—

Vietnam Airlines JSC

(“Vietnam Airlines”)

Pacific Airlines Aviation Joint Stock Company
Vietnam Airport Ground Services Company Limited
Noi Bai Catering Services Joint Stock Company
Branch of Vietnam Airlines Engineering Company
Limited at Da Nang City

Vietnam Airlines Caterers Ltd

Board of Directors and management

abhownN

N

Relationship

Significant influence shareholder
Vietnam Airlines subsidiary
Vietnam Airlines subsidiary
Vietnam Airlines subsidiary
Vietnam Airlines subsidiary

Vietnam Airlines subsidiary
Key management personnel

At the end of the reporting year, the balances with related parties are as follows:

Trade receivables:
Vietnam Airport Ground Services Company Limited
Pacific Airlines Aviation Joint Stock Company
Vietnam Airlines Caterers Ltd

Vietnam Airlines JSC
Noi Bai Catering Services Joint Stock Company

Total — Refer to Note 4.2
Other receivables:

Advances:
Mr Pham Van Ha - Vice General Director

Distribution of losses to investment cooperation parties:
Mr Nguyen Thanh Dong — General Director

Mr Pham Van Ha — Vice General Director
Ms Le Thi Thuy Linh -Member of the Board of Directors

Total — Refer to Note 4.3

Trade payables:

Noi Bai Catering Services Joint Stock Company
Vietnam Airport Ground Services Company Limited

Total — Refer to Note 4.9

Advances from customers — Refer to Note 4.10:

Vietnam Airlines JSC

As at As at
31 Dec. 2023 01 Jan. 2023
VND VND
475,065,000 -
523,041,264 498,741,264
125,307,000 -
51,861,600 14,060,000
- 290,940,934
1,175,274,864 803,742,198
85,733,658 121,095,937
130,887,642 157,699,803
91,229,001 111,338,123
91,229,002 111,338,121
399,079,303 501,471,984
98,295,965 533,784,777
- 610,750,000
98,295,965 1,144,534,777
5,448,708,042 5,874,722,725
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY

Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietham

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Other current payables:

Profit payables to investment cooperation parties:

Mr Nguyen Thanh Dong — General Director
Ms Le Thi Thuy Linh — Member of the Board of Directors

Total — Refer to Note 4.15
Other non-currrent payables:

Capital contribution under business cooperation contracts:

Mr Nguyen Thanh Dong — General Director
Ms Le Thi Thuy Linh — Member of the Board of Directors
Mr Pham Van Ha - Vice General Director

Total — Refer to Note 4.15

During the reporting year, the Company has had related party transactions as follows:

Sale of goods and rendering of services:

Vietnam Airlines JSC

Vietnam Airport Ground Services Company Limited
Noi Bai Catering Services Joint Stock Company
Branch of Vietnam Airlines Engineering Company
Limited at Da Nang City

Vietnam Airlines Caterers Ltd

Pacific Airlines Aviation Joint Stock Company

Total — Refer to Note 5.1
Purchase of goods:

Noi Bai Catering Services Joint Stock Company
Payment discount — Refer to Note 5.3:

Vietnam Airlines JSC
Purchase of services:

Vietnam Airlines JSC

+ Flight tickets fee
+ Cargo transportation fee

As at As at
31 Dec. 2023 01 Jan. 2023
VND VND
51,826,078 78,222 424
43,188,400 65,185,356
95,014,478 143,407,780.
460,000,000 460,000,000
370,000,000 370,000,000
120,000,000 120,000,000
950,000,000 950,000,000
Year 2023 Year 2022
VND VND
56,638,669,058 39,044,106,370
3,333,539,500 -
374,262,324 269,389,753
145,405,594 137,134,363
115,373,905 -
77,427,273 7,779,000
60,684,677,654 39,458,409,486
310,645,687 525,335,699
750.000.004 700.000.000
11,786,348 14,919,046
146,307,100 131,043,400
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. FINANCIAL INSTRUMENTS

In performing its operating, investing, and financing activities, the Company is exposed to the following

financial risks:

= Credit risk: the possibility that a debtor will not repay all or a portion of a loan or will not repay in a

timely manner and therefore will cause a loss to the Company.

* Liquidity risk: the risk that the Company may not have, or may not be able to raise, cash funds
when needed and therefore encounter difficulty in meeting obligations associated with financial

liabilities.

* Market risk: the risk that the value of a financial instrument will fluctuate in terms of fair value or
future cash flows as a result of a fluctuation in market prices. Basically, the Company is exposed

to three market risk components:

+ Interest rate risk
+ Currency risk

In order to effectively manage those risks, the Board of Directors has approved specific strategies for
the management of financial risks, which are in line with corporate objectives. These strategies set up
guidelines for the short- and long-term objectives and actions to be taken in order to manage the

financial risks that the Company faces. The major guidelines are the following:

= Minimise interest rate, currency, and price risks for all kinds of transactions;

* Allfinancial risk management activities are carried out and monitored at central level;

* All financial risk management activities are carried out on a prudent and consistent bas
following the best market practices.

The following table summarises the carrying amount of financial assets and financial liabilities recorded

is and

by category:
As at As at
31 Dec. 2023 01 Jan. 2023
VND VND
Financial assets:
Cash and cash equivalents 7,445,756,042 4,764,980,007
Trade & other receivables 13,763,482,181 8,938,805,708
Total 21,209,238,223 13,703,785,715
Financial liabilities:
Borrowings 10,402,181,008 13,222,730,127
Trade & other payables 15,134,610,053 15,561,546,262
Accruals 264,692,000 128,701,908
Total 25,801,483,061 28,912,978,297
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Credit risk

The Company controls its exposure to credit risk by setting limits on its exposure to individual
customers. The Company has adopted a policy of dealing only with creditworthy counterparties. There
are no significant concentrations of credit risk. The maximum credit risk to which the Company is
exposed is summarised in the following table:

As at As at

31 Dec. 2023 01 Jan. 2023

VND VND

Cash and cash equivalents 7,445,756,042 4,764,980,007
Trade & other receivables 13,763,482,181 8,938,805,708
Total 21,209,238,223 13,703,785,715

The Company does not hold collateral for any of its receivables. All the receivables that are past due
at reporting date are impaired as appropriate. Note 4.4 provides an analysis of the allowance for
doubtful receivables.

Liquidity risk

The Company manages liquidity risk on the basis of expected maturity dates.

The following tables analyse financial liabilities by remaining contractual maturity:

Less than 1 year
From 1 - 3 years
Over 5 years

As at 31 Dec. 2023

Less than 1 year
Over 5 years

As at 01 Jan. 2023

Trade & other
Borrowings payables Total
VND VND VND

8,494,194 873
1,907,986,135

11,769,302,053

3,640,000,000

20,253,496,926
1,907,986,135

5 3,640,000,000

10,402,181,008 15,134,610,053 25,801,483,061
Trade & other

Borrowings payables Total

VND VND VND

13,222,730,127

12,050,248,170
3,640,000,000

25,272,978,297
3,640,000,000

13,222,730,127

15,690,248,170

28,912,978,297

The Company expects to pay all liabilities at their contractual maturity. In order to meet such cash
commitments, the Company expects the operating activity to generate sufficient cash inflows. In
addition, the Company holds financial assets for which there is a liquid market and that are readily
available to meet liquidity needs.
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DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Interest rate risk

The Company's exposure to interest rate risk mainly concerns floating-rate loans from banks. The
following table analyses the breakdown of liabilities by type of interest rate:

As at As at
31 Dec. 2023 01 Jan. 2023
VND VND

Financial Liabilities:

Floating rate 10,402,181,008 13,222,730,127
In order to manage the interest rate risk, The Company has estimated the impact of interest expense
on its operating results for each period, as well as analyzed and forecast to choose the appropriate
times to pay liabilities. Management believes that the Company's risk of unexpected interest rate

fluctuations is low.
Foreign currency risk

The Company has operations internationally so it is exposed to foreign currency risk as part of its
normal business. The Company is exposed to USD risk due to its loans by foreign currency and
catering transactions with international airlines such as STARLUX Airlines, Qatar Airways, Eznis
Airways, etc...

In order to manage the foreign currency risk, the Company has implemented measures such as
optimizing debt payment terms, selecting appropriate times to buy and pay foreign exchange,
forecasting future foreign exchange rates, and optimizing existing cash resources to balance foreign

exchange risk and liquidity risk.

Financial assets are analysed by currency as follows:

Other Trade
receivable receivable Cash Total
VND VND VND VND
As at 31 Dec. 2023
VND 3,068,864,354 8,033,686,564 7,308,061,446 18,410,612,364
ushD - 2,660,931,263 137,694,596 2,798,625,859
Total 3,068,864,354 10,694,617,827 ~ 7,445,756,042 21,209,238,223

As at 01 Jan. 2023

VND 4,120,940,582 4,567,363,144 4,614,853,483 13,303,157,209
usD - 250,501,982 180,126,524 400,628,506
Total 4,120,940,582 4,817,865,126 4,764,980,007 13,703,785,715

40

o)

-,

—
-
ot
==~

—
%
A

\
\‘/»,




DANANG AIRPORTS SERVICES JOINT STOCK COMPANY
Address: Da Nang International Airport, Hoa Thuan Tay ward, Hai Chau district, Da Nang city, Vietnam

1.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The following table analyses the breakdown of liabilities by currency:

Trade and
Loans other payables Accruals Total
VND VND VND VND
z
As at 31 Dec. 2023 |§
"o
VND 10,402,181,008 14,890,410,053 264,692,000 25,657,283,061 g,
uUsD - 244,200,000 - 244,200,000
Total 10,402,181,008 15,134,610,053 264,692,000 25,801,483,061
As at 01 Jan. 2023
VND 11,763,809,727 15,229,326,262 128,701,908 27,121,837,897
usb 1,458,920,400 332,220,000 - 1,791,140,400
Total 13,222,730,127 15,561,546,262 128,701,908 28,912,978,297

EVENTS AFTER THE END OF THE REPORTING YEAR

No other matter or circumstance has arisen since 31 December 2023 that has significantly affected,
or may significantly affect the Company's operations, the results of those operations, or the Company's
state of affairs in future financial years.

Pham Thi Thuong
Preparer

Nguyen Thanh Dong
General Director

Nguyen Thi Minh Huyen
Chief Accountant

Da Nang, 04 March 2024
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